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ZEUS HOLDINGS, INC.

20/F LKG Tower, 6801 Ayala Avenue, Makati City
Tel. No. 884-1106 / Fax No. 884-1409

NOTICE OF ANNUAL STOCKHOLDERS’ MEETING

TO ALL STOCKHOLDERS:

NOTICE IS HEREBY GIVEN that the Annual Meeting of the Stockholders of

ZEUS HOLDINGS, INC. will be held on 20 November 2012 (Tuesday) at 2:00 p.m. at
the Penthouse, Lepanto Building, 8747 Paseo de Roxas, Makati City. The agenda of
the meeting will be as follows:

SN oblbwn-=

Call to Order

Proof of Notice/Determination of Quorum

Approval of Previous Minutes dated 16 November 2011
Chairman’s Report

Approval of 2011 Audited Financial Statements
Ratification of Acts of the Board of Directors and Officers from 16 November
2011 up to the Date of the Stockholders’ Meeting
Nomination and Election of Directors

Appointment of External Auditors

Other Matters

Adjournment

For purposes of the meeting, stockholders of record at the close of business on

26 September 2012 shall be entitled to vote thereat.

Stockholders who cannot attend the meeting in person are requested to submit

their proxies to the office of the Corporation. If the stockholder is a corporation, a
Secretary’s Certificate quoting the board resolution authorizing the corporate officer to
execute the proxy should also be submitted.

Att:

Makati City, 10 October 2012.

By Resolution of the Board of Directors:
/ C M
DAISY L. PARKER
Corporate 8ecretary

SEC Form 20-IS (Information Statement)

Management Report

Audited Financial Statements for the Period ended 31 December 2011
SEC Form 17-Q (Quarterly Report for the period ended 30 June 2012)



SECURITIES AND EXCHANGE COMMISSION
SEC FORM 20-1S
INFORMATION STATEMENT PURSUANT TO SECTION 20
OF THE SECURITIES REGULATION CODE

1. Check the appropriate box:
[] Preliminary Information Statement
[X] Definitive Information Statement

2. Name of Registrant as specified in its charter:

ZEUS HOLDINGS, INC.

3. Province, Country or other jurisdiction of incorporation or organization
Metro Manila, Philippines

4. SEC lIdentification Number: 102415
5. BIR Tax Identification Code: 000-056-514
6. Address of Principal Office Postal Code
20/F, LKG Tower, 6801 Ayala Avenue, Makati City 1226
7. Registrant’s telephone number, including area code: (632) 884-1106
8. Date, time and place of the meeting of security holders
Date Wednesday, 20 November 2012
Time : 2:00 p.m.
Place : Penthouse, Lepanto Bldg., 8747 Paseo De Roxas, Makati City
9. Approximate date on which the Information Statement is first to be sent or given to

security holders: on or before 24 October 2012

10. Securities registered pursuant to Sections 8 and 12 of the Code or Sections 4 and 8 of
the RSA:
Title of Each Class Number of Shares of Common Stock

Outstanding and Amount of Debt Outstanding

Common 2,733,463,907
Loans Nil

11. Are any or all of registrant’s securities listed on a stock exchange?
Yes X No

If yes, disclose the name of such Stock Exchange and the class of securities listed therein:

Philippine Stock Exchange (“PSE") Common
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INFORMATION STATEMENT

WE ARE NOT ASKING YOU FOR A PROXY AND YOU ARE REQUESTED NOT TO SEND US
A PROXY.

PART I. GENERAL INFORMATION
Date, Time and Place of Meeting of Security Holders

The Annual Stockholders’ Meeting of Zeus Holdings, Inc. (“Zeus” or the “Company”) will be held
on Tuesday, 20 November 2012 at 2:00 p.m. at the Penthouse, Lepanto Bldg., 8747 Paseo de
Roxas, Makati City. The complete mailing address of its principal office is 20" Floor, LKG Tower,
6801 Ayala Avenue, Makati City 1226.

Definitive copies of this Information Statement will be sent to all stockholders entitled to notice
and vote approximately on or before 24 October 2012.

Dissenters’ Right of Appraisal

Generally, a stockholder shall have the right to dissent and demand payment of the value of his
shares in the instances stated in Section 81 of the Corporation Code, as follows: (a) amendment
of the articles of incorporation which has the effect of changing or restricting the rights of any
stockholders or class of shares; or authorizing preferences in any respect superior to those
outstanding; or of extending or shortening the term of corporate existence; (b) in case of sale,
lease, exchange, transfer, mortgage, pledge or disposition of all or substantially all of the
corporate property and assets; and (c) in case of merger and consolidation.

The appraisal right abovementioned may be exercised by any stockholder who shall have voted
against the proposed corporate action, by making a written demand on the corporation within 30
days after the date on which the vote was taken for payment of the fair value of his shares:
Provided, That failure to make the demand within such period shall be deemed a waiver of the
appraisal right. If the proposed corporate action is implemented or effected, the corporation shall
pay to such stockholder, upon surrender of the certificate or certificates of stock representing his
shares, the fair value thereof as of the day prior to the date on which the vote was taken,
excluding any appreciation or depreciation in anticipation of such corporate action.

If within a period of 60 days from the date the corporate action was approved by the stockholders,
the withdrawing stockholder and the corporation cannot agree on the fair value of the shares, it
shall be determined and appraised by three disinterested persons, one of whom shall be named
by the stockholder, another by the corporation, and the third by the two thus chosen. The
findings of the majority of the appraisers shall be final, and their award shall be paid by the
corporation within 30 days after such award is made: Provided, That no payment shall be made
to any dissenting stockholder unless the corporation has unrestricted retained earnings in its
books to cover such payment; and Provided, further, That upon payment by the corporation of the
agreed or awarded price, the stockholder shall forthwith transfer his shares to the corporation.

The present meeting, however, is being called to approve the following matters:

the minutes of the previous stockholders’ meeting;
2011 Audited Financial Statements;

ratification of corporate acts;

election of directors; and

appointment of external auditors.

caooe

Hence, there is no basis for the exercise of the appraisal right.
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Interest of Certain Persons In or Opposition To Matters to Be Acted Upon

No person who has been an officer or director of Zeus at any time since the beginning of the last
fiscal year, or nominee as director of Zeus, nor any of their associates, has or has had any
substantial interest in the Company (direct or indirect) in the matters to be acted upon during the
annual stockholders’ meeting.

Neither has any of the directors informed the Company in writing that he or she intends to oppose
any action to be taken by the Company at the said meeting.

Pursuant to the requirements of the Securities Regulation Code, Zeus has duly caused this report
to be signed on its behalf by the undersigned hereunto duly authorized.

PART II. CONTROL AND COMPENSATION INFORMATION
Voting Securities and Principal Holders Thereof
Number of Shares Outstanding/Record Date

No. of Shares No. of Votes to

Class Outstanding Which Entitled
Common 2,733,463,907 2,733,463,907

(As of 30 September 2012)
The record date for those who shall be entitled to vote has been fixed at 26 September 2012.
Voting Rights

In the Annual Stockholders’ Meeting, stockholders shall be entitled to elect nine (9) members to
the Board of Directors. Each stockholder may vote the number of shares standing in his name in
the books of Zeus for each of nine persons whom he may choose from the list of nominees; or he
may cumulate said shares and give one candidate as many votes as the number of his shares
multiplied by nine shall equal; or he may distribute them on the same principle among as many
candidates as he shall see fit, provided that the total number of votes case by him shall not
exceed the number of shares owned by him multiplied by nine.

Security Ownership of Certain Record and Beneficial Owners (more than 5%) as of 30
September 2012

Title of Name and Address Name of Citizenship  No. of Shares Percent
Class of Record Owner Beneficial Owner Held
and Relationship and Relationship
with Issuer with Record
Owner
Common PCD Nominee PCD Participants Filipino 1,144,790,030 41.88%
Corporation (Brokers) /
(Filipino)* / G/F Various
Makati Stock Individuals and
Exchange, Ayala Corporations /
Ave., Makati City / Clients
Stockholder
Common Zamcore Realty Zamcore Realty Filipino 729,377,728 26.68%

and Development
Corporation**/ 5/F
Lepanto Bldg.,

and Development
Corporation
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8747 Paseo De
Roxas, Makati City
/ Stockholder
Common F. Yap Securities, Horizon Filipino 410,019,586 15%
Inc.*** | 17/F Resources
Lepanto Building, Corporation /
8747 Paseo de Client
Roxas, Makati City
/ Broker
Common F. Yap Securities, Lindsay Filipino 410,019,586 15%
Inc.**** [ 17/F Resources
Lepanto Building, Corporation /
8747 Paseo de Client
Roxas, Makati City
/ Broker

* PCD Nominee Corporation, a private company and wholly-owned subsidiary of the Philippine
Central Depository, Inc. (PCDI), is the registered owner of the Zeus shares. However, beneficial
ownership of such shares pertains to the PCD participants (brokers) and/or their clients
(corporations or individuals), in whose names these shares are recorded in their respective
books. Per PCD List of Beneficial Owners dated 30 September 2012, there is no specific
nominee to vote these shares, as the shares are held by different brokers. Brokers issue the
proxy in accordance with the instructions of their principals-clients/beneficial owners of the
shares. The Company has no knowledge as to whether a single individual or entity holds
beneficial ownership of at least 5% or more of Zeus shares registered in the name of PCD
Nominee Corporation.

**Zamcore Realty and Development Corporation (“ZRDC") acquired all of its shares in Zeus
through its broker F. Yap Securities, Inc. (FYSI). These shares were part of the 2,555,788,753
shares of stock in the Company sold by ZHI Holdings, Inc. to FYSI In Trust For Various Clients on
20 June 2007. The Board of ZRDC shall designate its authorized representatives to vote these
shares in accordance with the Board’s resolutions/instructions.

***EYS| holds the 410,019,586 Zeus shares in trust for Horizon Resources Corporation (HRC)
and shall vote these shares in accordance with the instructions of HRC.

****EYSI holds the 410,019,586 Zeus shares in trust for Lindsay Resources Corporation (LRC)
and shall vote these shares in accordance with the instructions of LRC.

Security Ownership of Management (as of 30 September 2012)

Title of Class Name of beneficial Amount and Citizenship Percent of class
owner nature of
beneficial
ownership
Common Felipe U. Yap 1*(d) Filipino 0%
Yuen Po Seng 1*(d) Malaysian 0%
Jose G. Cervantes 1*(d) Filipino 0%
Augusto C. Villaluna 1*(d) Filipino 0%
Stephen Y. Yap 1*(d) Filipino 0%
Ronald P. Sugapong 1*(d) Filipino 0%
Daisy L. Parker 1*(d) Filipino 0%
Jesus Clint O. Aranas 1(d) Filipino 0%
Oliver S. Faustino 1(d) Filipino 0%
Total 9

*Registered in their names but held in trust for FYSI.
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Voting Trust Holders of 5% or More of Outstanding Voting Securities

There is no voting trust or similar arrangement for 5% or more of the Company’s shares.
Change in Control of the Registrant Since Beginning of Last Fiscal Year

There has been no change in the control of Zeus since the beginning of the last fiscal year.
Directors and Executive Officers

Legal Proceedings

There are no material pending legal proceedings to which the directors or executive officers of the
registrant are parties.

Directors and Executive Officers — Positions/Other Directorships

All of the present directors of Zeus have been nominated/are up for re-election in its forthcoming
election.

The Articles of Incorporation and By-Laws of Zeus provide for a nine-member Board of Directors.
The directors are elected for a term of one year and serve until the election and acceptance of
their qualified successors.

As a corporation publicly listed in the Philippine Stock Exchange, Zeus conforms with the
procedures for nomination of directors as provided under SRC Rule 38, as amended, and the
Corporation’s Manual on Corporate Governance. Nominations for independent directors are
conducted by the Nomination Committee prior to the stockholders’ meeting. All recommendations
are required to be signed by the nominating stockholder together with the acceptance and
conformity by the would-be nominees.

The Nomination Committee prepares a Final List of Candidates which contains all the information
about all the nominees for independent directors, and the same is made available to all
stockholders through the Information Statement or Proxy Statement, as the case may be.

Only nominees whose names appear on the Final List of Candidates are eligible for election as
independent directors. No other nomination is entertained after the Final List has been prepared
or allowed on the floor during the Annual Stockholders’ Meeting.

In case of failure of election for independent directors, the Chairman of the meeting shall call a
separate election during the same meeting to fill up the vacancy.

In case of resignation, disqualification or cessation of independent directorship, the vacancy shall
be filled by the vote of at least a majority of the remaining directors, if still constituting a quorum,
upon the nomination of the Nomination Committee; otherwise, said vacancy shall be filled by the
stockholders in a regular or special meeting called for that purpose. An independent director so
elected shall serve only for the unexpired term of his predecessor.

The following are the incumbent directors/officers of Zeus, who were elected as such for a period
of one (1) year at the previous annual stockholders’ meeting held on 16 November 2011, and
who are also nominated for the same positions in the forthcoming Annual Stockholders’ Meeting.
The list below includes the directorships/officerships held by the Company’s present directors in
other corporations within the last five (5) years. For companies listed in the PSE, the years during
which the Company’s directors served as officer/director therein are likewise indicated.

a. FELIPE U. YAP (75), Filipino — Director/Chairman (4 November 1998 to present)
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- Chairman and Chief Executive Officer of Lepanto Consolidated Mining Company*
(1988 to present), Lepanto Investment & Development Corporation, Diamant Boart
Philippines, Inc., Diamond Drilling Corporation of the Philippines, Far Southeast Gold
Resources, Inc., Manila Mining Corporation* (1998 to present), and Shipside, Inc.

- Director/Chairman of Prime Orion Philippines, Inc.* (2000 to present), FLT Prime
Insurance Corporation, Orion Land Inc., Lepanto Ceramics, Inc., Tutuban Properties,
Inc., Orion | Holdings Philippines, Inc., Yapster e-Conglomerate, and Kalayaan
Copper-Gold Resources, Inc.

- Director of Manila Peninsula Hotel, Inc., Philippine Associated Smelting & Refining
Corporation, Philippine Fire & Marine Insurance Corporation, Orion Property
Development, Inc., and Lepanto Condominium Corporation

YUEN PO SENG (54), Malaysian — Director/President (4 November 1998 to present)

- President/Director of Prime Orion Philippines, Inc.* (2002 to present), Lepanto
Ceramics, Inc., Orion | Holdings Philippines, Inc., FLT Prime Insurance Corporation,
Guoco Assets (Philippines), Inc., and Hong Way Holdings, Inc.

- Director/Chairman/President of ZHI Holdings, Inc., Orion Solutions, Inc., and OYL
Holdings, Inc.

- Director of Cyber Bay Corporation* (2002 to present), Central Bay Reclamation and
Development Corporation, Orion Land Inc., Tutuban Properties, Inc., Orion Property
Development, Inc., TPl Holdings Corporation, BIB Aurora Insurance Brokers, Inc.,
OE Holdings, Inc., Orion Maxis Inc., Orion Beverage, Inc., Hume Furniture
(Philippines), Inc., Genez Investments Corporation, and Treasure-House Holdings
Corporation,

JOSE G. CERVANTES (78), Filipino — Director (28 November 2007 to present)

- Director of Manila Mining Corporation* (2006 to present) and Lepanto Consolidated
Mining Company* (2006 to present)

AUGUSTO C. VILLALUNA (63, Filipino — Director/Vice-President (28 November 2007 to
present)

- Senior Vice-President/Director of Manila Mining Corporation* (2004 to present)

- Director of Philippine Mine Safety and Environment Association, Philippine
Association of Professional Regulatory Board Members, Inc., and Lindsay Resources
Corporation

- Executive Vice-President of Lepanto Consolidated Mining Company* (April 2011 to
present)

STEPHEN Y. YAP (44), Filipino — Director (28 November 2007 to present)

- President of Starman Sales, Inc.
- Vice-President for Special Projects of Tutuban Properties, Inc.

RONALD P. SUGAPONG (45), Filipino— Director/Treasurer (14 March 2001 to present)

- Director (2007 to present)/Senior Vice-President (2009 to present)/Treasurer (2007 to
present) of Prime Orion Philippines, Inc.*

- Director/Treasurer of Orion | Holdings Philippines, Inc., Orion Land Inc., Tutuban
Properties, Inc., Orion Property Development, Inc., TPl Holdings Corporation,
Lepanto Ceramics, Inc., ZHI Holdings, Inc., OE Holdings, Inc., Orion Maxis Inc.,
Orion Solutions, Inc., Orion Beverage, Inc., OYL Holdings, Inc., 22Ban Marketing,
Inc., Guoco Assets (Philippines), Inc., and Hong Way Holdings, Inc.

- Treasurer of FLT Prime Insurance Corporation
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g. DAISY L. PARKER (48), Filipino — Director/Corporate Secretary (14 March 2001 to
present)

- Director (2000 to present)/Senior Vice-President for Legal (2009 to
present)/Corporate Secretary (2000 to present) of Prime Orion Philippines, Inc.*

- Director/Corporate Secretary of Orion Land Inc., Tutuban Properties, Inc., Orion
Property Development, Inc., TPl Holdings Corporation, Orion | Holdings Philippines,
Inc., Lepanto Ceramics, Inc., Orion Beverage, Inc., FLT Prime Insurance
Corporation, BIB Aurora Insurance Brokers, Inc., Orion Solutions, Inc., ZHI Holdings,
Inc., 22Ban Marketing, Inc., OE Holdings, Inc., OYL Holdings, Inc., Maxcellon Inc.,
Orange Grove Investments Corporation, and Philtravel Corporation

- Director of Guoco Assets (Philippines), Inc. and Hong Way Holdings, Inc.

- Corporate Secretary of Orion Maxis Inc., Genez Investments Corporation, Treasure-
House Holdings Corporation and Max Limousine Service Inc.

h. JESUS CLINT O. ARANAS (45), Filipino — Independent Director (12 December 2002 to
present)

- Managing Partner of Aranas Law Offices

- Director/President of Liyam Property, Inc.

- Director/Corporate Secretary of Philippines Epson Property Holdings, Inc., Easy Pha-
max Philippines, Inc., INS Health-Tech Philippines, Inc., GEI Investment Philippines,
Inc., Buyanihan Philippines, Inc., iCube, Inc., iCommunity, Inc., World FC MNL, Inc.,
and Makati (Sports) Club, Inc.

- Director of Rural Bank of Magallon

- Corporate Secretary of Epson Precision (Philippines), Inc., Philippines Epson Optical,
Inc., and Platform2u.com Philippines Inc.

i. OLIVER S. FAUSTINO (33), Filipino — Independent Director (30 June 2009 to present)

- Associate of Aranas Law Offices
- Director and Corporate Secretary of Liyam Property, Inc. and NCREH, Inc.
- Director of LPO Manila, Inc.

*Listed in the PSE.

The Company’s Nomination Committee was constituted on 27 November 2003. It is presently
composed of two regular directors (Messrs. Yap and Yuen) and is chaired by an independent
director in the person of Atty. Jesus Clint O. Aranas. Atty. Aranas and/or Aranas Law Offices do
not render any legal or other service to the Company. Atty. Aranas has fully discharged his
functions as such independent director for the current year and has again been nominated by a
stockholder of Zeus, OE Holdings, Inc. (OEHI), represented by its authorized representative, Ms.
Diana T. Quilala, to serve in the same capacity for the coming year. Atty. Oliver Faustino was
elected as independent director on 30 June 2009 by the Board of Directors, replacing Atty. Rhea
A. Jaro, who had resigned as director effective 30 June 2009. Like Atty. Aranas, Atty. Faustino
has been nominated by OEHI, through Ms. Quilala, to serve in the same capacity for the coming
year. Both Atty. Aranas and Atty. Faustino have no relationship with the nominating party. They
have already given their consent to the said nomination. No other persons were nominated to the
position.

The nominations of Attys. Aranas and Faustino are in accordance with Article 1V, Section 4 of the
Company’s Amended By-Laws. The amendment to the Company’s By-Laws, pertaining to
nomination and election of Independent Directors, was made on 20 September 2005 and
approved by the Securities and Exchange Commission on 25 November 2005, in compliance with
Rule 38 of the Securities and Regulation Code (as amended).
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Significant Employees

Zeus has no employee who is expected to make any significant contribution to its business.

Family Relationships

Except for Messrs. Felipe U. Yap and Stephen Y. Yap, who are related to each other to the third
civil degree (Mr. Felipe U. Yap is the uncle of Mr. Stephen Y. Yap), the directors, executive
officers, or persons nominated or chosen by Zeus to become directors or executive officers are
not related up to the fourth civil degree either by consanguinity or affinity.

Involvement in Certain Legal Proceedings

There has been no occurrence of any of the following events during the past five years up to the
date of filing of this Information Statement that are material to any evaluation of the ability of any
director or executive officer of Zeus:

a.

Any bankruptcy petition filed by or against any business of which such person was a
general partner or executive officer either at the time of the bankruptcy or within two
years prior to that time;

Any conviction by final judgment in a criminal proceeding, domestic or foreign, or being
subject to a pending criminal proceeding, domestic or foreign, excluding traffic violations
and other minor offenses;

Being subject to any order, judgment or decree, not subsequently reversed, suspended
or vacated, of any court of competent jurisdiction, domestic or foreign, permanently or
temporarily enjoining, barring, suspending or otherwise limiting his involvement in any
type of business, securities, commaodities or banking activities; and

Being found by a domestic or foreign court of competent jurisdiction (in a civil action), the
Commission or comparable foreign body, or a domestic or foreign exchange or electronic
marketplace or self-regulatory organization, to have violated a securities or commodities
law, and the judgment has not been reversed, suspended or vacated.

Certain Relationships and Related Transactions

a.

Except for additional paid-in capital and deposits for future subscription made in 2011
and 2010 by F. Yap Securities, Inc.-In Trust for Various Clients as indicated in Note 5.1
(captioned Related Party Transactions) in the Notes to Zeus’' Audited Financial
Statements for the Years Ended 31 December 2011, 2010 and 2009, there has been no
transaction during the last two (2) years, or proposed transactions, to which Zeus was or
is to be a party, in which any of the following persons had or is to have a direct or indirect
material interest:

i) Any director or executive officer of the registrant;

ii) Any nominee for election as a director;

iii) Any security holder named in response to Part Il herein; or

iv) Any member of the immediate family (including spouse, parents, children
siblings, and in-laws) of any of the persons in the immediately preceding
subparagraphs.

Zeus does not have a parent company, as no one stockholder owns more than 50% of its
shares. Based on the corporate records in Zeus' possession, the largest record and
beneficial owner of its shares is Zamcore Realty and Development Corporation, owning
729,377,728 shares, representing 26.68% of the outstanding capital stock of Zeus.
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Resignation of Directors

No director of Zeus has resigned or declined to stand for re-election due to any disagreement
involving the Company.

Compensation of Directors and Executive Officers

The members of the Board of Directors and Officers of Zeus have not received any compensation
of whatever nature for the current year to date as well as for the last two fiscal years. There are
no contracts or arrangements for the Company to pay any of its directors or officers monetary or
non-monetary compensation (i.e. stock warrants or options).

Independent Public Accountants

It is proposed that the firm of Punongbayan & Araullo, the external auditor of Zeus for the
immediately preceding fiscal year, be re-appointed as the external auditor of the Company. Since
2010, the Partner-in-Charge assigned to handle the Zeus account has been Mr. Nelson J. Dinio.
Pursuant to Rule 68, paragraph 3(b)(iv), of the Implementing Rules and Regulations of the
Securities Regulation Code on the rotation of external auditors or signing partner in case of a
firm, Mr. Dinio’s term as Partner-in-Charge of the Zeus account is for five (5) years or until 2014.
He replaced the previous Partner-in-Charge, Ms. Mylene Sigue-Bisnar. A two-year cooling off
period shall be observed in case of the re-engagement of the same Partner-in-Charge after the
lapse of the previous engagement. Representatives of the said firm have been invited and are
expected to be present at the Annual Stockholders’ Meeting. If they attend, they shall have the
opportunity to make a statement if they desire to do so and are expected to be available to
respond to appropriate questions that may arise in the course of the Annual Stockholders’
Meeting.

Punongbayan & Araullo was selected by the Company’s Audit Committee which is composed of
the following:

Chairman - Atty. Jesus Clint O. Aranas
Member - Ronald P. Sugapong
Member - Stephen Y. Yap

There have been no disagreements between Zeus and its accountants/external auditor on any
accounting matter since the last annual stockholders’ meeting to date.

PART III. OTHER MATTERS

Action with Respect to Reports

Minutes of Annual Stockholders’ Meeting dated 16 November 2011 will be submitted for approval
of stockholders. Among the matters included in the Minutes of Annual Stockholders’ Meeting are
the following: (1) Approval of the Minutes of the previous Stockholders’ meeting dated 11
November 2010; (2) Chairman’s Report; (3) Approval of Audited Financial Statements; (4)
Ratification of Corporate Acts; (5) Nomination and Election of Directors; and (6) Appointment of
External Auditors.

Among the corporate acts included under item (4) above are the following:

e Approval of F. Yap Securities, Inc.-In Trust for Various Clients’ Infusion of Deposit for Future
Subscription to the Company’s Shares of Stock in the amount of 280,000.

e Approval of Revised Manual on Corporate Governance



Zeus Holdings, Inc.
Information Statement
Page 10

e Approval of Corporate Governance Disclosure Survey

e Report on Operations for the Calendar Year (CY) 2010

e Approval of the audited financial statements for the year ended 31 December 2010
e Postponement of the ASM scheduled in June 2011

e Approval of F. Yap Securities, Inc.-In Trust for Various Clients’ Infusion of Deposit for Future
Subscription to the Company’s Shares of Stock in the amount of P420,000.

e Report on Operations for the First Quarter of CY 2011

e Report on Operations for the Second Quarter of CY 2011

e Setting of the Annual Stockholders’ Meeting on 16 November 2011

e Creation of Special Committee of Inspectors for Validation of Proxies

e Confirmation of nomination of Attys. Aranas and Faustino as Independent Directors

e Appointment of the Corporate Secretary and Assistant Corporate Secretary as authorized
signatories to the Information Statement (SEC Form 20-IS) for CY 2011

e Report on Operations for the Third Quarter of CY 2011

e Appointment of External Auditors for the CY 2011

e Certification of Election of Directors for CY 2011

e Election of Officers for CY 2011

o Appointment of the Company's Compliance Officer and Members of the Nomination
Committee, Compensation and Remuneration Committee, and Audit Committee as required

under the Manual on Corporate Governance

e Appointment of the Company’s Compliance Officer as required under the Anti-Money
Laundering Manual

e Designation of the Company’s Bank Signatories

Voting Procedures
Vote Required for Approval or Election

Article Ill, Section 7 of the By-Laws of Zeus states that a plurality vote of stockholders present in
person or by proxy and entitled to vote thereat, a quorum being present, shall decide all elections
and all questions (such as, but not limited to, approval of audited financial statements and
minutes of previous meetings, appointment of external auditors, payment of directors’ fees, etc.)
except in cases where other provision is made by statute or by the Articles of Incorporation (such
as the amendment of the By-laws as stated below).

Article 1V, Section 4 of the By-Laws of Zeus states that at each meeting of stockholders for the
election of directors, at which a quorum is present, the persons receiving the highest number of
votes of the stockholders present in person or by proxy and entitled to vote, shall be the directors.
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There are no known events that will trigger direct or contingent financial
obligation that is material to the Company, including any default or acceleration
of an obligation.

(i)  Material off-balance sheet transactions, arrangements, obligations (including
contingent obligations), and other relationships with unconsolidated entities or
other persons created during the reporting period.

There are no known off-balance sheet transactions, arrangements, obligations
(including contingent obligations), during the period.

(iv) Description of any material commitments for capital expenditures, general
purpose of such commitments, expected sources of funds for such expenditures.

The Company has not entered into any material commitment for capital
expenditure.

(v Any known trends, events or uncerainties (material impact on
sales/revenues/income)

There are no known trends, events or uncertainties that have material impact on
net sales.

(vi) Any significant elements of income or loss (from continuing operations)

The Company did not recognize income or loss during the period that did not
arise from continuing operations.

(vii) Causes of any material changes from perod to period of the Financial
Statements which shall include vertical and horizontal analyses of any material
item (5%)

Any material change from period to period of the Financial Statements is
included in the Management Discussion and Analysis.

(viii) Seasonal aspects that have material effect on the Financial Statements

There are no known seasonal aspects that had a material effect on the
Company’s financial condition or results of operations.

Audit and Audit-Related Fees
The total fees for audit of annual financial statements or services that are normally

provided by the external auditor in connection with statutory and regulatory filings or
engagements are as follows:

| 2011 2010 2009
Professional Fees 120,000.00 120,000.00 90,000.00
Value Added Tax 14,400.00 14,400.00 10,800.00
Total Audit Fees 134,400.00 134,400.00 100,800.00

For the year 2012, the audit fee is estimated to be P147,840.00. W{)
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Business and General Information

Zeus Holdings, Inc. (“Zeus” or the “Company”) was incorporated on 31 December 1981
as JR Garments, Inc. under Securities and Exchange Commission (“SEC”) registration number
0102415, as a corporation engaged in garments manufacturing, distribution and export.

On 9 September 1996, the SEC approved the change of name of the Company from JR
Garments, Inc. to ZEUS HOLDINGS, INC. and the change in its primary purpose to that of an
investments holding company.

The Company discontinued its garments operation on 31 August 1996 and consequently,
all of its employees were terminated. On 27 December 1996, the Company disposed all its
assets and liabilities relating to the garments operation.

The Company also increased its authorized capital stock from P100 million to P3 billion.
The increase was approved by the SEC on 6 January 1997. Of the capital increase,
1,538,463,907 shares were subscribed and paid by way of assignment of rights in real property
worth P31.423 million and common shares of stock of Mindanao Portland Cement Corporation
(“MPCC") at a transfer value of P1.457 billion by the new investors and the conversion of
advances to equity of P50 million by existing shareholders. This major transaction marked the
entry of the Company in the cement business. The Company became the majority owner
(99.63%) of MPCC, a company engaged in the manufacturing and distribution of cement.

On 1 July 1998, the Company’s major stockholders, Far East Cement Corporation and
Eagle Cement Corporation sold in favor of Blue Circle Philippines, Inc. (“BCPI") and Round
Royal, Inc. (“RRI") shares of stock comprising 57% of its outstanding capital stock. As of 31
December 1999, the shareholdings of Round Royal, Inc. comprised 50% while BCPI was at 24%.

Also on 1 July 1998, MPCC issued a One Billion Peso Convertible Note with a maturity
date of 1 July 2003 in favor of BCPI. The Convertible Note can be settled either by: (1) payment
of the principal amount plus interest, or (2) conversion into such number of common shares of
MPCC issued at par value sufficient to cover the Note plus interest.

The Company, for its part, entered into an Option Agreement with BCPI on 1 July 1998.
Under the Option Agreement, the holder of the Convertible Note issued by MPCC was given the
right to require the Company to purchase from it the whole (and not just a part) of the Convertible
Note. The Put Option may be exercised at any time within five (5) years from the execution of the
Option Agreement. The holder of the Convertible Note may be paid either: (1) the principal
amount plus accrued interest, or (2) such number of new shares of the Company issued at par
value as may be sufficient to cover the value of the Convertible Note.

BCPI subsequently assigned its rights under the Option Agreement in favor of RRI. In a
letter dated 7 December 1999, RRI served notice upon the Company that it was exercising its
option under the Option Agreement to require the Company to issue, in its favor, new shares in
the amount of P1,095,000,000.00 (principal amount of the loan plus interest) in exchange for the
Convertible Note. As a result thereof, the outstanding capital stock of the Company was
increased to P2,733,463,907.00 from P1,638,463,907.00.

On 8 December 1999, the Board of Directors of the Company approved the integration of
its operations and activities with the operations and activities of Fortune Cement Corporation
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(“Fortune”) and its subsidiary, Republic Cement Corporation (“Republic”) and lligan Cement
Corporation (“lligan”) under the following swap ratios:

1,575 Fortune shares
14,411 Company shares
206 lligan shares

1,000 common shares of Republic

The integration of the four (4) companies was effected on 20 October 2000. As a result
thereof, Republic obtained majority control of the Company.

On 15 December 2000, the Company divested its equity interest in MPCC in favor of
Republic.

In accordance with the SEC Tender Offer Rules, PICOP Holdings, Inc. (now known as
ZHI Holdings, Inc. or “ZHIHI") offered to purchase the 98.18% equity interest of Republic in the
Company at a price of P0.04826 per share. ZHIHI likewise offered to buy the remaining 1.82%
equity stake of minority shareholders under the same terms. The offer period began on 22
November 2000 and ended on 20 December 2000. Republic accepted the offer of ZHIHI and
divested all its equity holdings in the Company in favor of the latter. Minority shareholders owning
290,000 common shares of the Company also accepted the tender offer of ZHIHI. As a result,
ZHIHI acquired a 98.533% equity stake in the Company.

In August 2001, ZHIHI sold off 14,864,576 of its shares in the Company or approximately
0.53% of its equity therein. Thus, ZHIHI retained a 98% equity stake in the Company.

In June 2007, ZHIHI further sold off 2,555,788,753 of its shares in the Company, or
approximately 93.5% of the outstanding capital stock of Zeus, to F. Yap Securities, Inc. in Trust
For Various Clients, namely Zamcore Realty Corporation, Horizon Resources Corporation,
Lindsay Resources Corporation, Sharone King, Charles Paw, Grace Cerdenia, and George lvan
Ang, thus further reducing its equity stake in the Company to 4.5%. At present, the largest
stockholder of the Company is Zamcore Realty Corporation, holding a 34% equity stake in the
Company.

On 13 July 2009, pursuant to its business plan of going into the mining industry, the
Company entered into an Operating Agreement with Olympic International Sales Corporation
(“OISC™), whereby the Company was appointed as operator of OISC’s mining claims situated in
the municipalities of Carrascal, Cantillan and Madrid, Province of Surigao del Sur, with an
approximate area of 4,656.9165 hectares (the “Mining Claims”). The Mining Claims are currently
the subject of Application for Production Sharing Agreement No. 000115-XI (“APSA"), pending
with the Mines and Geosciences Bureau (“MGB”), CARAGA Regional Office No. Xlll, Surigao
City. Under the Operating Agreement, the Company will be responsible for the prosecution of the
APSA until the same is approved and a Mineral Production Sharing Agreement issued. The
Company will explore, and if warranted, develop and operate the Mining Claims.

Also on 13 July 2009, in consideration for the Company’s appointment as operator of the
Mining Claims, the Company entered into an Agreement to Subscribe to Shares and to Issue
Shares with OISC, whereby the Company would issue to OISC 10,000,000 shares out of the
Company’s un-issued capital and granted OISC the option to subscribe to 110,000,000 shares of
the Company as follows:

a) Ten Million (10,000,000) shares from the Company’s unissued capital within
one (1) year from the issuance of the Mineral Production Sharing
Agreement (“MPSA”); and
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b)  One Hundred Million (100,000,000) shares from the Company’s unissued
capital within five (5) years from the issuance of the MPSA.

Notwithstanding the foregoing, the Company currently has minimal operations and, thus,
has no full-time employees.

Legal Proceedings

There was a pending case entitled “Nicasio Alcantara and Alsons Development and
Investment Corporation vs. Angelina Floro, Elizabeth Floro, David Floro, Teresa E. Balaguer,
Zeus Holdings, Inc. and Eagle Cement Corporation”, Civil Case No. 98-076, Branch 132,
Regional Trial Court (“RTC"), Makati City, which was settled in the last quarter of 2011.

By way of background, defendants Angelina Floro, et al. entered into an agreement with
Alsons Development & Investment Corporation (“ALDEVINCO”) in July 1990 whereby the latter
was granted a right of first refusal over the sale of the shares and/or operating assets of MPCC.
Under the said agreement, ALDEVINCO had a period of 30 days to match any offer for the
MPCC shares.

In March 1995, ALDEVINCO received notice from defendants that they were selling their
shares in MPCC to ZHI. ALDEVINCO alleges that it did not exercise its right of first refusal over
the offered shares because the offer price quoted was substantially in excess of their fair market
price. However, plaintiffs claim that they subsequently learned that the actual purchase price paid
by ZHI for the MPCC shares was much less than the price quoted to them. Thus, they are asking
that the sale of the MPCC shares to ZHI be rescinded and that the shares be re-offered to them
at the same price as that given to ZHI. Additionally, plaintiffs are asking for an award of P1
million for exemplary damages and attorney’s fees.

Eagle Cement Corporation (“ECC”) was belatedly impleaded as the buyer of the MPCC
shares from the Floros, which it in turn transferred to ZHI. In an Order dated 14 October 2003,
the RTC declared ECC in default for its failure to file an Answer to the Complaint. ECC filed a
Motion for Reconsideration (“MR”) of the said Order on the ground that it was not properly served
with summons. However, the motion was denied by the RTC in an Order dated 4 May 2004.
Thus, ECC filed a Petition for Certiorari with the Court of Appeals (“CA”") seeking to have the
aforementioned Orders declared null and void.

In a Decision dated 31 May 2005, the CA granted the petition and enjoined the RTC from
proceeding with the trial of the case until summons has been properly served on ECC.

On 1 September 2006, the RTC directed the issuance of alias summons on ECC. On 18
May 2007, the alias summons was served on one of ECC’s directors, Mary Ann M. Ongsitco.
However, on 25 October 2007, the trial court issued an Order, holding that service of the alias
summons on Ms. Ongsitco was not valid, and directing plaintiffs to effect proper service of the
alias summons within sixty (60) days from their receipt of the Order.

On 13 February 2008, the RTC dismissed the Civil Case for failure of the plaintiffs to
serve summons on ECC and for lack of interest. On 16 May 2008, however, the RTC
reconsidered the 13 February 2008 dismissal Order and, on 11 July 2008, denied defendants’
subsequent motion for reconsideration, constraining the latter to file a Petition for Certiorari [With
Application for Writ of Preliminary Injunction] (PC) with the Court of Appeals (CA) on 9 September
2008. The PC has been docketed as CA-G.R. SP No. 105197, entitled “Angelina Floro, et al. vs.
Hon. Rommel O. Baybay, in his capacity as Presiding Judge of Regional Trial Court of Makati,
Branch 132, et al.” On 10 July 2009, the CA issued a Resolution dismissing the PC with respect
to petitioners Elizabeth Floro and Teresa Balaguer, as they were not among those who signed
the Verification and Certification of Non-Forum Shopping.
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In the meantime, on 29 October 2008, ECC filed an Ex Abundanti Ad Cautelam Motion to
Dismiss (MD) on the grounds that the claim against ECC has been extinguished and that the
Complaint failed to state a cause of action against it. On 7 January 2009, the RTC issued an
Order granting the MTD and dismissed the complaint as against ECC. Plaintiffs filed an MR of the
said Order which was denied on 16 March 2009. Thus, on 19 June 2009, plaintiffs filed a PC with
the CA. After due proceedings, on 14 May 2010, the CA issued a Decision denying the PC. On
10 June 2010, petitioners filed an MR. On 16 September 2010, the CA issued a Resolution
denying the MR. On 8 October 2010, plaintiffs filed a Motion for Time to File Petition for Review
on Certiorari with the Supreme Court (SC), which case was docketed as SC G.R. No. 193784. On
17 January 2011, plaintiffs filed a Notice of Dismissal of SC G.R. No. 193784 on the ground that
they were no longer interested in pursuing the same.

In the meantime, on 2 June 2009, defendants Floros and ZHI filed an Omnibus Motion a.
To Dismiss for Lack of Cause of Action, and b. To Cancel the Hearing on the Affirmative
Defenses (previously set by the court on ECC'’s affirmative defenses). On 18 June 2009, the RTC
issued an Order which dismissed the case as against ZHI and canceled the hearing on ECC'’s
affirmative defenses. However, the Order denied the prayer for dismissal of the case as against
the rest of Defendants. On 1 July 2009, the plaintiffs filed a Motion for Partial Reconsideration
(“MPR") of the 18 June 2009 Order insofar as it dismissed the case as against ZHI. On 20 July
2009, ZHI filed a Comment/Opposition to the MPR. On 28 July 2009, the plaintiffs filed a Reply.
On 11 January 2011, the RTC issued an Order denying the MPR, which Order has become final
and executory. As mentioned, sometime in the last quarter of 2011, the remaining parties
reached and fully implemented a settlement, which resulted in the termination and closure of the
case.

(Significantly, ZHI has already divested its MPCC shares in favor of Republic on 15
December 2000.)

Plan of Operation

Since acquiring majority ownership of the Company in 2007, the current major
stockholders have considered engaging in the mining business in order to revitalize its operations
and attain profitability.

Consistent with this plan, on 13 July 2009, the Company entered into an Operating
Agreement with OISC, which would allow the Company to operate certain mining claims of OISC
in Surigao del Sur and to prosecute APSA No. 000115-XI, pending with the MGB. The Company
has already made timely and proper disclosures with the SEC and the Philippine Stock Exchange
(“PSE”) regarding this transaction with OISC. To date, the MGB has yet to process and resolve
OISC's APSA and issue the corresponding Mineral Production Sharing Agreement. As a result,
the Company is still legally unable to commence exploration activities on the OISC mining claims.

In addition to the said OISC mining claims, the Company is presently looking at and
evaluating certain areas located in the northern and southern regions believed to be rich in
mineral deposits. Once agreements are in place for the lease or acquisition of these areas, the
Company will make the timely and proper disclosures to the SEC and PSE.

The Company is currently in a deficit position, with a net loss of P669,286 for the year
2011. However, considering that the Company’s loss is minimal, the major stockholders commit
to support the operations of the Company. In the immediate term, the major stockholders will
provide the cash requirements of the Company.

The Company is not considering any product research and development for the next
twelve (12) months, nor is there any expected purchase or sale of plant and significant
equipment, or significant changes in the number of employees.
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Management's Discussion and Analysis of Plan of Operation
Year 2011

As of 31 December 2011, total assets increased by 133% from the previous year's
P413,691 to P965,426. The increase in cash is mainly due to cash infusions by the Company’s
major shareholder made during the year. The increase in other current assets is attributable to
input value added tax on listing and audit fee. The decrease in liability is due to settlement of
accrued expenses. Cash infusions by the major shareholder were recorded as “Additional Paid-In
Capital” or APIC, resulting in the increase of APIC by 4%.

During the year, the Company posted a net loss of P669,286, slightly higher from last
year's P663,023. The increase is attributable to higher annual general meeting expenses.

The Company is aware of the magnitude of the country’s untapped metal and mineral
deposits, especially in the northern and southern Philippines, and views the same as an excellent
opportunity for the Company to attain a high level of productivity and profitability in the next
several years.

With this in mind, on 13 July 2009, the Company entered into an Operating Agreement
with OISC covering OISC’s Mining Claims in the province of Surigao del Sur. The Mining Claims
have an approximate total area of 4,656.9 hectares and are the subject of an APSA pending with
the MGB, CARAGA Regional Office, Surigao City. The Operating Agreement gives the Company
the authority to prosecute the APSA until the same is approved and, after such approval, to
explore the Mining Claims. In consideration therefor, the Company shall pay OISC royalties in an
amount equivalent to three percent (3%) of the Net Smelter Returns on metal sales and, pursuant
to the Agreement to Subscribe to Shares and to Issue Shares with OISC dated 13 July 2009,
issue to OISC 10,000,000 shares out of the Company’s un-issued capital, and grant OISC the
option to subscribe to 110,000,000 shares of the Company as follows:

a) Ten Million (10,000,000) shares from the Company’s unissued capital within one
(1) year from the issuance of the MPSA; and

b) One Hundred Million (100,000,000) shares from the Company’s unissued capital
within five (5) years from the issuance of the MPSA.

The above-agreements were unanimously passed and approved by the Company’s
Board of Directors during a special meeting held on 13 July 2009 and ratified by the Company’s
stockholders representing 83.27% of the outstanding capital stock during the annual meeting of
the stockholders held on 5 November 2009.

The Mining Claims have a very promising potential for the occurrence of both gold-
copper and nickel laterite deposits. Surface exploration works so far completed disclosed copper-
gold mineralization in the northwestern portion as indicated by pyritic quartz veins in dioritic host
rocks that contain chalcopyrite, bornite and copper oxide minerals. The southeastern part of the
Mining Claims is underlain by the same ultra basic rocks that form the host rocks of nickel laterite
mines. The Company is still awaiting issuance by the MGB of a MPSA over the Mining Claims.

The Company has been engaged in preliminary talks with potential partners, both foreign
and local, who have expressed interest in partnering with the Company in the utilization and
exploitation not only of the Mining Claims, but also of additional mining sites currently being
studied by the Company for acquisition, located in the northern and southern Philippines.

In the past three (3) years, FYSI-In Trust for Various Clients has infused almost P3
million in the form of Deposit for Future Subscription and/or additional paid-in capital to enable the
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Company to meet its cash requirements, amounting to P350,000 (in 2009), P300,000 (in 2010),
and P1,250,000 (in 2011).

In the next twelve months, the major stockholders are expected to continue to provide the
cash requirements of the Company.

There are no expected major changes in its operations, including any significant changes
in its manpower compliment or the purchase and sale of plant or other major equipment. Except
as may be required for the exploration and preliminary studies on the aforesaid mining
claims/sites, the Company has no on-going or planned research and development activities for

the same period.

The top 5 performance indicators of the Company are as follows:

Ratios Formula 30-Jun-12 31-Dec-11 31-Dec-10

Current Current Assets/Current 0.89:1 1.39 1 0.57 1
Ratio Liabilities 502,377 / 564,030 965,426 / 692,852 413,691 / 721,831
Debt to Total
Equity Ratio |Liabilities/Stockholders’ -9.1511 254:1 -2.34:1

Equity 564,030/ (61,653) 692,852 /272,574 721,831 /-308,140
Capital Stockholders’ ) . .
Adequacy  |Equity/Total Assets -0.12:1 0.28:1 -0.74:1
Ratio (61,653) / 502,377 272,574 | 965,426 -308,140/ 413,691
Book Value |Stockholders’ -0.00002 0.00010 -0.00011
Per Share  [Equity/Total # of shares | o) ooy 15 733 463,007 272,574 1 2,733,463,907 | -308,140 / 2,733,463,907
Loss Per Net Loss/Total # of -0.00012 -0.00024 -0.00024
Share Shares

(334,227) / 2,733,463,907 (669,286) / 2,733,463,907 |(663,023) / 2,733,463,907

Current Ratio shows the Company’s ability to meet its short term financial obligation. As of 30
June 2012, the Company has P0.89 worth of current assets for every one peso liability as compared to
last year’s current ratio of P1.39 for every peso of liability. The increase is attributable to settlement of
various operating expenses.

Debt to Equity Ratio indicates the extent of the Company to which debt is covered by
shareholder’s fund. It reflects the relative position of the equity holders and the lenders. As of 30
June 2012, the Company’s equity is not sufficient to cover its liabilities. However, its major shareholder
is willing to support the Company as the need arises.

Capital Adequacy Ratio is computed by dividing the Total Stockholders’ Equity over Total
Assets. It measures the financial strength of the Company. As of 30 June 2012, the Company’'s
Capital Adequacy Ratio decreased to negative P0.12 compared to positive P0.28 as of 31 December
2011.

Book Value Per Share measures the recoverable amount in the event of liquidation if assets are
realized at book value. The Company has a book value per share of negative 0.00002 as of 30 June
2012.

Loss Per Share is calculated by dividing net loss by the weighted average number of shares
issued and outstanding. As of 30 June 2012, the Company’s loss per share remained at negative
0.00012.
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Full Fiscal Years

Discussion and analysis of material event/s and uncertainties known to management that

would address the past and would have an impact on future operations of the following:

(i)

(ii)

(i)

(iv)

v)

Any known trends, demands, commitments, events or uncertainties that will have a
material impact on issuer’s liability.

There are no known trends or any known demands, commitments, events or
uncertainties that will result in or that are reasonably likely to result in the Company’s
liquidity increasing or decreasing in any material way.

Events that will trigger direct or contingent financial obligation that is material to the
Company, including any default or acceleration of an obligation.

There are no known events that will trigger direct or contingent financial
obligation that is material to the Company, including any default or acceleration of an
obligation.

Material off-balance sheet transactions, arrangements, obligations (including contingent
obligations), and other relationships with unconsolidated entities or other persons created
during the reporting period.

There are no known off-balance sheet transactions, arrangements, obligations
(including contingent obligations), during the period.

Material Commitment for Capital Expenditure

The Company has not entered into any material commitment for capital
expenditure.

Others

There are no known trends, events or uncertainties that have material impact on
net sales/revenues/income from continuing operations.

The Company did not recognize income or loss during the quarter that did not
arise from continuing operations.

There are no known causes for material change (of material item) from period to
period.

There are no known seasonal aspects that had a material effect on the financial
condition or results of operations.

Year 2010

As of 31 December 2010, total assets stood at P413,691, which is 45% lower compared

to the previous year. Cash decreased by 85% due to settlement of operating expenses of the
Company during the year. Other current assets increased due to input value added tax on listing
and audit fees. Due to related party represents inter-company charges. Deposit for future stock
subscription increased by 9%, as advances from a major shareholder during the year was
recorded as such.
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During the year, the Company posted a net loss of P663,023, which is 7% higher than
last year’'s P621,550. The increase is attributable to higher professional fees and expenses for

the annual stockholders meeting.

The top 5 performance indicators of the Company are as follows:

Ratios Formula 31-Dec-10 31-Dec-09 31-Dec-08
Current Current assets / 0.57:1 1.08:1 1.48:1
Ratio Current liabilities 413,691 /721,831 751,012 /696,129 1,008,949 / 682,516
Debt to Total liabilities / (2.34) 11 12.68 :1 2.09:1
Equity Ratio |Stockholders' equity 721,831 /-308,140 696,129 / 54,883 682,516 / 326,433
Capital Stockholders' equity / (0.74) :1 007 :1 0321
IAdequacy [Total assets o T D
Ratio (308,140) / 413,691 54,883 /751,012 326,433 /1,008,949
Book value [Stockholders' equity / (0.00011) 0.00002 0.00012
per share  [Total # of shares (308,140) / 2,733,463,907| 54,883 /2,733,463,907 | 326,433/ 2,733,463,907
Lossper  |Netloss / (0.00024) (0.00023) (0.00024)
Share Total # of shares (663,023) / 2,733,463,907|(621,550) / 2,733,463,907 | (664,322) / 2,733,463,907

Current Ratio shows the Company’s ability to meet its short term financial obligation. As of 31
December 2010, the Company has P0.57 centavos worth of current assets for every peso of
liability compared to the current ratio of P1.08 as of 31 December 2009. The decrease is
attributable to payment of various operating expenses.

Debt to Equity Ratio indicates the extent of the Company to which debt is covered by
shareholder’s fund. It reflects the relative position of the equity holders and the lenders. As of 31
December 2010, the Company has negative equity. However, the major shareholder is committed
to support the Company as the need arises.

Capital Adequacy Ratio is computed by dividing the Total Stockholders’ Equity over Total
Assets. It measures the financial strength of the Company. As of 31 December 2010, the
Company’s Adequacy Ratio is negative P0.74 compared to the previous year’s positive P0.07.

Book Value Per Share measures the recoverable amount in the event of liquidation if assets are
realized at book value. The Company has a book value per share of P0.00011 as of 31
December 2010.

Loss Per Share is calculated by dividing net loss by the weighted average number of shares
issued and outstanding. As of 31 December 2010, the Company’s loss per share was 4.3%
higher compared to the same period in the previous year.

Full Fiscal Years

Discussion and analysis of material event/s and uncertainties known to management
that would address the past and would have an impact on future operations of the
following:

()  Any known trends, demands, commitments, events or uncertainties that will have
a material impact on issuer’s liability.

There are no known trends or any known demands, commitments, events or
uncertainties that will result in or that are reasonably likely to result in the
Company’s liquidity increasing or decreasing in any material way.
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(ii)

(iii)

(iv)

v)

(vi)

(Vi)

(viii)

Year 2009

Events that will trigger direct or contingent financial obligation that is material to
the Company, including any default or acceleration of an obligation

There are no known events that will trigger direct or contingent financial
obligation that is material to the Company, including any default or acceleration
of an obligation.

Material off-balance sheet transactions, arrangements, obligations (including

contingent obligations), and other relationships with unconsolidated entities or
other persons created during the reporting period.

There are no known off-balance sheet transactions, arrangements, obligations
(including contingent obligations), during the period.

Description of any material commitments for capital expenditures, general
purpose of such commitments, expected sources of funds for such expenditures.

The Company has not entered into any material commitment for capital
expenditure.

Any known trends, events or uncertainties (material impact on
sales/revenues/income)

There are no known trends, events or uncertainties that have material impact on
net sales.

Any significant elements of income or loss (from continuing operations)

The Company did not recognize income or loss during the period that did not
arise from continuing operations.

Causes of any material changes from period to period of the Financial
Statements which shall include vertical and horizontal analyses of any material
item (5%)

Any material change from period to period of the Financial Statements is
included in the Management Discussion and Analysis.

Seasonal aspects that have material effect on the Financial Statements

There are no known seasonal aspects that had a material effect on the
Company’s financial condition or results of operations.

As of 31 December 2009, total assets stood at P751,012, which is 26% lower compared
to the previous year. Cash decreased by about 40% due to settlement of operating expenses of
the Company during the year. Other current assets increased due to input value added tax on
listing and audit fees. Due to related party represents inter-company charges. Deposit for future
stock subscription increased by 12%, as advances from a major shareholder during the year was
recorded as such.

During the year, the Company posted a net loss of P621,550, which is 6% lower than the
previous year's P664,322. Although other operating expenses was higher during the year as a
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result of an increase in the annual general meeting expenses, such increase was cushioned by

lower professional and training fees incurred for the year.

The top 5 performance indicators of the Company are as follows:

Ratios Formula 31-Dec-09 31-Dec-08 31-Dec-07
Current Current assets / 1.08:1 1.48:1 0.13:1
Ratio Current liabilities 751,012/ 696,129 1,008,949 / 682,516 301,643/2,241,788
Debt to Total liabilities / 12.68:1 2.09:1 (12.16): 1
Equity Ratio [Stockholders' equity 696,129 / 54,883 682,516 / 326,433 2,241,788/(1,940,145)
Capital Stockholders' equity / 0071 0321 (7.43): 1
IAdequacy [Total assets T T e
Ratio 54,883 /751,012 326,433 /1,008,949 (1,940,145)/ 301,643
Book value [Stockholders' equity / 0.00002 0.00012 (0.00071)
per share  [Total # of shares 54,883/ 2,733,463,907 | 326,433/ 2,733,463,907 |(1,940,145)/2,733,463,907
Loss per Net loss / (0.00023) (0.00024) (0.00024)
Share Total # of shares (621,550) / 2,733,463,907|(664,322) / 2,733,463,907 | (657,168)/2,733,463,907

Current Ratio shows the Company’s ability to meet its short term financial obligation. As of 31
December 2009, the Company has P1.08 centavos worth of current assets for every peso of
liabilities as compared to the previous year's P1.48. The decrease is attributable to payment of
various operating expenses.

Debt to Equity Ratio indicates the extent of the Company to which debt is covered by
shareholder’s fund. It reflects the relative position of the equity holders and the lenders. As of 31
December 2009, the ratio is extremely high.

Capital Adequacy Ratio is computed by dividing the Total Stockholders’ Equity over Total
Assets. It measures the financial strength of the Company. As of 31 December 2009, the
Company’s Adequacy Ratio is P0.07 compared to the previous year’s P0.32.

Book Value Per Share measures the recoverable amount in the event of liquidation if assets are
realized at book value. The Company has book value per share of P0.00002 as of December 31,
20009.

Loss Per Share is calculated by dividing net loss by the weighted average number of shares
issued and outstanding. As of 31 December 2009, the Company recorded a loss per share of
P0.00023 which is 4.2% lower than the previous year.

Full Fiscal Years

Discussion and analysis of material event/s and uncertainties known to management
that would address the past and would have an impact on future operations of the
following:

(i)  Any known trends, demands, commitments, events or uncertainties that will have
a material impact on issuer’s liability.

There are no known trends or any known demands, commitments, events or
uncertainties that will result in or that are reasonably likely to result in the
Company’s liquidity increasing or decreasing in any material way.
(i)  Events that will trigger direct or contingent financial obligation that is material to
the Company, including any default or acceleration of an obligation
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(iii)

(iv)

v)

(vi)

(Vi)

(viii)

There are no known events that will trigger direct or contingent financial
obligation that is material to the Company, including any default or acceleration
of an obligation.

Material off-balance sheet transactions, arrangements, obligations (including
contingent obligations), and other relationships with unconsolidated entities or
other persons created during the reporting period.

There are no known off-balance sheet transactions, arrangements, obligations
(including contingent obligations), during the period.

Description of any material commitments for capital expenditures, general
purpose of such commitments, expected sources of funds for such expenditures.

The Company has not entered into any material commitment for capital
expenditure.
uncertainties

Any known trends, events or

sales/revenues/income)

(material impact on

There are no known trends, events or uncertainties that have material impact on
net sales.
Any significant elements of income or loss (from continuing operations)

The Company did not recognize income or loss during the period that did not
arise from continuing operations.

Causes of any material changes from period to period of the Financial
Statements which shall include vertical and horizontal analyses of any material
item (5%)

Any material change from period to period of the Financial Statements is
included in the Management Discussion and Analysis.

Seasonal aspects that have material effect on the Financial Statements

There are no known seasonal aspects that had a material effect on the
Company’s financial condition or results of operations.

Audit and Audit-Related Fees

The total fees for audit of annual financial statements or services that are normally
provided by the external auditor in connection with statutory and regulatory filings or
engagements are as follows:

2011 2010 2009
Professional Fees 120,000.00 120,000.00 90,000.00
Value Added Tax 14,400.00 14,400.00 10,800.00
Total Audit Fees 134,400.00 134,400.00 100,800.00

For the year 2012, the audit fee is estimated to be P147,840.00.
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Tax Fees

Zeus did not engage the services of the external auditor in the past two (2) years for tax
accounting, compliance advice, planning or any other form of tax services, and no fees were paid
in connection therewith.

All Other Fees

Other than the audit and audit-related fees described above, the Company was not billed
for any other fees by the external auditor for any other products or services.

The Company’'s Audit Committee considers and recommends to the Board the
engagement of the external auditor’'s services in accordance with the policies laid down in its
Manual on Corporate Governance and the Audit Committee Charter, which includes reviewing
and pre-approving all audit plans, scope and frequency at least one month before the conduct of
external audit. The Audit Committee also performs direct interface functions with the external
auditor as circumstances may warrant.

Market Information
The Company’s common equity is traded at the PSE. For the preceding two (2) years as

well as the first three quarters of the current year, the highs and lows of Zeus’ stock market prices
are as follows:

Year Quarter High Low
2012 January-March P0.85 P0.66
April-June 0.68 0.47
July-September 0.59 0.38
2011 January-March P0.215 P0.171
April-June 0.210 0.178
July-September 1.37 0.18
October-December 0.98 0.54
2010 January-March P0.23 P0.185
April-June 0.215 0.16
July-September 0.23 0.161
October-December 0.208 0.17

Zeus' stock was last traded at the PSE on 22 October 2012 at the price of 39.5 centavos
(P0.395) per share.

Holders

As of 30 September 2012, Zeus has a total of eight hundred twenty-one (821)
stockholders, the top twenty (20) of which are as follows:

" Based on information provided by Zeus’ stock transfer agent, Banco De Oro UniBank, Inc. - Stock Transfer
& Settlement Department
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Name of Stockholder

1. PCD Nominee Corporation (Filipino)
2. Zamcore Realty and Development
Corporation
3. a. F. Yap Securities, Inc. in Trust For
Horizon Resources Corporation
b. F. Yap Securities, Inc. in Trust For
Lindsay Resources Corporation
4. PCD Nominee Corporation (Non-Filipino)
5. R. Coyiuto Securities, Inc.
6. Far East Cement Corporation
7. Linda H. Bugarin
8. Antonio T. Vilar
9. Peregrine Securities Phils., Inc.
a. Jolly R. Bugarin
b. Sy Tiong Shou &/or Juanita Tan
10. Martin P. Lorenzo
11. Wanda Michelle Buencamino
12. Victoria C. Egan
13. Imelda Tan Uy
14. David Osmefia
15. Luz Siy
16. Vicente Cheng and/or Evangeline Cheng
17. a. Ching Jung Chan and/or Tsai Li Mei
b. Clemente Y. Ong
c. Lucy Chua Sy
18. PNB Secuirities, Inc.
19. a. Miriam Balingit
b. Ricardo S. Canlas
c. Halian Go
20. Maria Annette H. Bugarin
Total
Dividends

No. of Shares

1,144,790,030
729,377,728

410,019,586
410,019,586

14,933,100
10,310,000
6,283,906
2,325,006
1,486,000
592,000
500,000
500,000
300,000
232,000
160,000
88,000
70,000
65,000
60,000
50,000
50,000
50,000
35,000
30,000
30,000
30,000
26,400
2,732,413,342

Percentage (%) of
Shareholding

41.88%
26.68%

15.00%
15.00%

0.55%
0.38%
0.23%
0.09%
0.05%
0.02%
0.018%
0.018%
0.011%
0.008%
0.006%
0.003%
0.003%
0.002%
0.002%
0.002%
0.002%
0.002%
0.001%
0.001%
0.001%
0.001%
0.001%
-99.96%

The Company has not declared any cash dividend for the last three (3) calendar years.

Aside from the general legal restrictions that dividends may be paid only from surplus
profits and in such a manner as will not impair the capital of the corporation, there are no other
restrictions on the Company from paying dividends on common equity.

additional restrictions will arise in the foreseeable future.

Recent Sales of Unregistered Securities

It is not likely that any

The Company has not sold any unregistered securities during the past four (4) years.

Audited and Interim Financial Statements

The Audited Financial Statements of Zeus for the period ended 31 December 2011 and

Interim Financial Statements for the period ended 30 June 2012 are attached hereto.
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Changes in and Disagreements with Accountants on Accounting and Financial Disclosure

There are no known disagreements with Accountants on Accounting and Financial
Disclosure.

Compliance with Corporate Governance

Pursuant to the requirements of the SEC, the Company's Corporate
Secretary/Compliance Officer has submitted the required yearly certification to the SEC and the
PSE on the extent of compliance by the Company with its Manual of Corporate Governance (the
“Manual”). For purposes of evaluating compliance with the Manual, the Corporation has adopted
the Corporate Governance Scorecard for Publicly-Listed Companies prescribed by the SEC.

In February 2011, in compliance with the SEC Memorandum Circular No. 6, Series of
2009, the Company submitted to the SEC its Revised Manual on Corporate Governance (the
“Revised Manual”), which incorporated the mandatory provisions of the Revised Code of
Corporate Governance which were not included in the earlier version of the Manual.

On 30 March 2011, pursuant to PSE Memorandum Circular No. 2011-028, the Company
submitted its Report on its Compliance with Corporate Governance Guidelines following the
Disclosure Survey Form prescribed by the PSE.

On 4 October 2012, in compliance with SEC Memorandum Circular No. 4. Series of
2012, the Company approved and adopted the Charter of its Audit Committee and submitted the
same to the SEC and the PSE on 5 October 2012.

The Company has substantially complied with the Manual with the election of an
independent director to the Company’s Board for the past nine (9) years (in each of the last five
(5) annual stockholders’ meetings, two independent directors were elected to the Board); the
creation of the Audit, Compensation and Remuneration, and Nomination and Election
Committees and the election of the members of each committee; the regular conduct of meetings
of the Board; attendance in meetings of the directors and committee members; and adherence to
applicable accounting standards and disclosure requirements. In addition, all of the Company’s
directors have attended and completed a seminar on Corporate Governance conducted by a duly
recognized and accredited institutional training provider. The Company has also designated a
Compliance Officer who oversees compliance with the Revised Manual.

The Revised Manual contains a Plan of Compliance which not only provides for the
duties of the Company’'s Board of Directors as a whole but also spells out the duties,
responsibilities and functions of each individual director. The performance of the directors is
measured against the criteria established in the Revised Manual. The directors are also expected
to maintain certain continuing qualification standards, the absence of which shall be ground for
the removal of a director from the Board. The Revised Manual likewise provides the criteria for
the evaluation of the performance of the Company’s top management.

The Company, however, is working on its systems and procedures to improve
compliance with the Company’s Revised Manual.

The Board is composed of a mix of executive and non-executive directors. The Board
establishes the Company’s vision and mission, strategies, objectives, and plans to guide the
Company and direct its business endeavors.

The Company adheres to a business plan. The Management periodically prepares and
submits to the Board financial reports which enable the Board and Management to assess the
financial status of the Company.
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In April 2008, in line with its policy of transparency of information and timely and complete
disclosure of all material facts relating to its business, the Company launched its official website
(http://www.zeusholdingsinc.com), which contains the Company’s corporate disclosures,
including corporate governance reports submitted to the SEC and PSE, and other material
information regarding the Company’s management, operations, equity, share prices, and other
aspects of the Company’s business. The website is regularly updated.

Policies and procedures for the identification of potential conflicts of interests involving
the Company’s directors and officers are currently being developed. A Full Business Interest
Disclosure Form has been adopted and has been complied with by the directors and key officers
of the Company.

Except as specified hereunder, the Company has not committed any major deviations
from the provisions of its Revised Manual. To date, the Company has not yet fully complied with
the provisions of its Revised Manual with respect to the following:

1. Due to limited operations, the Company has no compensation scheme for its
directors and officers; and

2. The handbook has not been finalized mainly due to the Company's limited
operations and manpower, and the change in the shareholders of the Company.

d:\Alvin Docs\Zeus Holdings Inc\Information Statement\2012 Information Statement\Management Report.doc
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The Board of Directors and Stockholdecs
Zens Holdings, Inc,

20" Floor, LKG Tower

6801 Ayala Avenue

Makati City

Repost on the Financial Statements

We have audited the accompanying fnancial statements of Zeus Holdings, Inc.,
which comptise the statements of Grancial position as at December 31, 2011 and
2010, and the statements of comprehensive income, statements of changes i equity
(capital deficiency) and starements of cash flows for each of the three years in the
period ended December 31, 2011, and a surnmary of sigmificant accounting policies
and other exphinatory notes.

Manggement's Retponsibilisy for the Financial Stztements

Management is responsible for the prepazation and fair presentation of these finaneial
statements in accordanee with Philippine Financtal Reporting Standards, and for such
intemal control as management determines is 0eCt3sary 1o enable the preparation of

bnancial statements that are free from materal misstaternent, whether dne to fraud or

BiTOr.
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Auciar 2Spanizbility

Ot respoasibility is to express 2a Opinicn o these Anancial statetents bascd on our
audits. We conducted our andits in accardanre wits Philippine Sandards on
Audinng. Those standards zeqquire that we comply with ethical requiremicnts and pln
and petform the audit to obtain reasnpable assurance thout whether the financial
statements ave frae from material misstatement.

A audit involves performing procedures to obtain andit svidence about the amounts
and disclosures i the financial statements. The procedures selected depend on the
auditnd’s judgment, including the assessment of the tisks of materal misstaternent of
the fnancial statements, whether due fo f2ud or ertor. To rmalding those dsk
assessments, the audiror considers inrernal control celevant to the entity’s praparation
and fair presentation of the finandial statements in order io design andit procedures
that are appropriate in the circwmstances, but not for the purpose of expressing an
opinion on the effectiveness of the enfity's internal control. An andit also mcludes
evaluating the appropriatencss of accounting policies used and the rezsonabloness of
accounnng estimates made by managernent, as well as evaluaing the overall
presentation of the finandal statements,

We belteve that the avdit evidence we have obtained is suffcient and zppropdate to
provide & basis for our sudit opinion.

Opintyn

In our opinion, the financial starrments present firdy, in all materfa] respects, ehe
financial position of Zeus Holdings, Inc. 25 at December 31, 2011 and 2010, and its
financial perforrnance and its cash fosws for each of the these years in the pericd
ended December 31, 2011, in accordance with Philippine Finaneial Repotting
Standards.

Engphersis of Master

Without qualifying out opinion, we draw attenton to Note 1 ro the Goancia)
statements which indicates that the Comapany incurred net losses of P660,284,
P563,023 and P621,530 for, the years ended Decembyer 31, 2081, 20310 and 2004,
tegpectively. For the current year and the list few yuazs, the Company bas nof
undertaken any investing and operating activity. This coodiion and the Company’s
coptinuons incurrence of net losses which resulted ina defici in the cugzent and
previous years raised substantal daubt about the Cotxpany'y ability to contime 25 3
going concern. The Company continuousty evaluates possible business oppocmunites
to revitalize its operarions. Accordingly, the zecompanying franaal statermen s do
not include any adjustmen: relating to the recovenability and chssificasion of zssets or
the amounts and classificadon of labilites thar tsy be mevessary shoutd the Cnmpany
ao longe: continue as 2 going cotcent.

.., 4 7 ?ﬂﬁ‘&?&



&) Punongbayan & Araullo

-3-

Repart on Other Legal and Regulatory Requirements

Our audits were conducted for the purpose of forming an opinion on the basic
Gnancial statements tiken as a whale. The supplementary informatios for the Fear
ended December 31, 2011 tequired by the Burean of internal Revenae as disclosed in
Note 13 to the Anancisl statements is preseated for purpases of additional analysis
and is not 2 fequired part of the basic fnzacia] staiements prepared in 2ceprdance
with Philippine Financial Reporting Standards. Such supplementary information is
the tesponsibility of management, The suppletnentary mformation has been
sublected to the andifing procedures applied in the audit of the basic Gnancia’
statements and, in our opinion, & fairly stated in 1)) muateral tespects in rehtion to the
basic financial statements taken as 1 whole,

PUNONGBAYAN & ARAULLO

CPRA Reg No. 0097048
TIN 2BE-771.5832
FTA Mo, 31749[]6,]3:111!.‘!." 2 2007 Biakali Cley
SEC Group A Acaediaton
Partrer - Mo, 10346-4, {wonl Sepe. 23, 2(H3)
Fim - N 002-FR-3 (ratd Jap. 18, 2015
BIR AM 08-002513-32-205 1 fenel Feb. 3, 2014y
Firm's BOA SPRE Ceex, of e, Mo, 002 (encl Dree, 31, M
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STATEMENTS OF FINANGIAL P SERT-L
DECEMBER 31, 011 AND 2010

ASSETS

CURRENT ASSETS
Cash
Input valuc-added tux

TOTAL ASSETS

LIABILITY AND EQUITY
CAP DEFICIFN

CURRENT LIABILITY
Accounts payzble and acorued expensas

EQUITY (CAPITAL DEFICIENCY)
Capital atock
Additional paid-in capital
Deposits fur futuze stock subscriptions
Deficir

Total Equity (Capital Deficiency)

TOTAL LIABILITY AND EQUITY
(CAPITAL DEFICIENCY)

Mares

13

553,765
$09,641

963,425

692,852

2,733,463,907

34,643,941
3,580,500
2,771,416,174 )

2T2.574

'\n.

065,426

See Notea io mea{ﬁ‘ iztements.

67,304
344,327

413,691

721,831

2733,463,907

33,353 941

3,580,900
2.770,746,885 )

308,140 )

413 601

2 AR,



ZENS HOLDINGS, [NC,

STATEMENTS OF COMPREHENSVE IMCOME
FOR THT YEARS ENDED DECEMBER 31,2011, 2010 ANT 20044

{Amaunts fa Philipprine Frgos)

_Morkes 2011 20110 2009 _
OPERATING EXPENSES -
Taxes and Heengms I3 P 264 840 P 263,600 r 203,700
Poas feowsinartal Fomy 204,000 a0 n00 174,000
Phertocapyimg aod ceprfucting 26,089 34,978 B2
Contramed services I151% 14738 230010
Communizagon, lcht 2ol water 23 A56 054 15,7879
Advertising and Bt 1z204 12294 12204
Reneal B0 4100 4,004
‘Trabitingy 1nd seminaes o o 2,000
Oither OpurIioE expraagy 35414 42 430 31,454
WET LOSS FOR THE YEAR 659,286 663 035 621,550
OTHER COMPREHENSIVE LOSS
(INCOME) - = - -
TOTAL COMPREHENSIVE LOSS
FOR THE YEAR B a&%, 285 P 63 123 P 421,350
Loss Per Share & F OGNS F [ HIZ4 B 00023

e Mates to Fiedmeial Sratem ames,

* The Company was incrneparared oo [ecember 17, 198t an
27 of Liecember 31, 2011,

d has mat yor sietee cocumerial 0 PEH NS

LDE 172 Wi



LZETIS BEOLD INGS, TN
STATEMENTS OF CHANGES [N EQUITY ICAPITAL DEFICIENCT)
FOR THE YEARY ENDED [ ECEMT E8 3,300, 1000 AN 2pye
fAmanmes ix Phdippite Pe o

Peies 201E o 207
CAPTTAL §TDCE - 171 [aE walur
Aurhevzazd - 3000000000 shiees
[aariext e nueseending - 2,733 463 907 shaees P2713463 %7 P2 T3 463007 P 273 46507
ADTHTICMAL PAIT-IN CADTTAL
Balance ar breptnnins nof yrear 33313041 31,3934 53393941
Canvenitng nf deposits e Futee sck
guelascr i eng 7 L2530 - -
Belance ar vod af yoar _ Ha43248 23 33081 393941
DEPQSITS FOR FUTURE
STOCE SUESCRIPTIONS 37
Balance af beganing nf yeur 3546500 5,280,000 2930,
Cash infusion ducing the peac far
future stock subsinpions L2500, 007 R IERRE 330,000
Uanvuesion to addidunad paid-in cipind L 1,230,000 | - -
Bulanee at cnd of prar 3540950 5.5R0.900 3280400
DEFICIT
Palange ar beginning of year { LN MG RS ) RN 1 | L1045 315
et dnas Bar the peas { BEREEE | [ G302y [ 621,550 )
Balanes at end of year {__ 2746 )  (_ 21ToleemeR) ¢ 2,170,083 865 )
TOTAL EQUITY (CAPITAL DEFICIENCY) P 7257 (@ WD) P 54,83

Ser Moates o Fimameral Strtemmenen

# The Company was incoepncated o0 [Secembor 17, 1254 and has nof yet starre cemurvedal enezaticns 2 of December 31, 2011,

wmhe B ? ﬁ"ﬂ'



ZEUS HOLDTMGE, INC.
STATEMENTS OF CASH FLOWS
FOR THE YEA®S ENTIED DECEMBER 31,2002, 2090 AMD 2000+

(elatoe s o Philpmine Basm)
M 211 A1 L RE
CASH FLOWS TROM DEERATING ACTIVET1ES
biet ross mpacsencing opecuing b
befoe wotking capital chanpes i h B69.385y (D )AL 21,530
Encrease it inprat value added rax { SHY [ ;I 3838
[hemgme fdlesceare) in aceaunm sanabile
anel aocaucd gepenscs [ 1,974 ) L, 13013
Blet Cash Dserd in Operafing Activides { HIMY (96,5043 ( 6275
CASH FLOWS FROM FINANCING ACTIVITY
s o Bapime stack suhscopHisng mocsved 5 1250 QU TeHLAI) FFICE
MET iN CREASE (DECREASE) [N CASH BB ¢ WY ¢ 325
CASH AT BEGINMNING OF YEAR BT S _ b} 038 TTiLT53
CASHAT END OF YEAT P 375743 I fi7 Sid [y Fi 1,950

Suppirmental Infieraation for Miugazh Financias hetvitag

Tn Drecember 311, the Crempang's Foasd af Direne: Ippeoen

d thi cnevessinn of the Company's deosiz foe Atk pshecrprinns aneanting
tm P1 250,000 intes adiricoeaf poid-in gapital, wichour ol i

uanee of shares of acick fsm che arissunl oo of e sutheiad szock,

Fer Nowey o Firsncal Smiemess,

= The Company wu meragpiocited sn ecsenbar 17, 1941 and b ner yer zieie) comerereal eracioms 35 0 Decembee 31, 200,
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ZEUS HOLDINGS, INC,
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011, 2810 AND 2449
{Amouars in Philippine Pesos)

CORPORATE INFORMATION AND STATUS OF OPERATIONS
L1 Corporsie Information

Zeus Holdings, Inc. {the Company) was incorporared in the Philinpiacs on
[December 17, 1981 to engage in the purchase and sals of investments. The Company
has not yet swarted its comrmercial operstions 23 of December 31, 201 1.

As of December 31, 2011, the largest stockholder of the Company i3 Zamcore Realty
& Development Corporation which holds a 27% ownetship interest in the Company.

The shates of the Company are traded at the Philippine Stock Exchange (PSE).

The registeted oifice of the Company, which is alsn its principal place of business, is
located at the 20th Floor, LKG Tower, 6801 Ayals Aveoue, Makati City.

The finance and administrative functions of the Company are being handled by a
third party.

The financial statements of the Company for the year ended December 31, 2011
{including the comparatives for the years ended December 31, 2010 and Z009) were
zuthorized for issue by the Company’s Board of Directors (BOD) o March 15, 2012,

1.2 Seatns of Operations

The Company incurred net losses of PG6Y,286 in 2011, P463,023 in 2010 and
P621,550 in 2009. For the current year and the last few pears, the Company hag not
underiaken in any investing or operating activity.

The Company’s congnuous incurrence of net lesses which resulted in & deficit in the
current and previous yeats raised substansial doubt ebont its ability to continue as 2
going coacemn. The Company conanueusly ﬁ:irﬂ'l.;#ﬁ/pus Sie: business cppottunities
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On July 13, 2009, the Company edtersd into an opezatiag agreement wirh Olympic
Interaatona) Sales Comomtion {Olyrapic) which allaws the Company to explore and,
if warranted, develop Olympic's tining claims in the provines of Surgao del Sur,

As of December 31, 2009, the mining claims are the subject of an Applicadon for
Prduction Sharing Agreement (APSA) filed by Olympic with the Mines and
Geosdences Burean (MGB). The Cortpany can only aperate the mining claims upon
the appeoval of the APSA and issuance of the Minera! Production Sharing Aorcement
(MP3A) by the Department of Environreent and Nanra) Resources (BENR). The
operating agreement shall take effect for 2 period of 25 years fium the date of
issuance of MPSA (see also Note 10). As of December 31, 2011, the MPSA has not
vet been issurd by DENR while the spproval of the APSA is still pending wirh the
MGE.

The finencial statements have been prepared assuming that the Company will
cONtinue 23 & poing concern, which contemplates the recoverability of its assets and
settlement of its Habilities in the nortal course of business.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant acconnting policies that have buen used i the prepazation of these
financial statements are summarized below. The policies have been consistently
applied to all years presented, unfess otherwise stated.

2.1 Basiz of Prepasation of Financial Stazements
(@) Siatement of Camplianse with Philispine Financial Raporting Stamdarde (PEES)

The financial statements of the Company have been prepared in. zccordance with
PFRS. PFRS are adopted by the Financial Reporting Standards Council (FRSE)
frot the proncuncements issued by the Inrernational Accounting Standards
Board.

The financial statements have been prepared using the measurement bases
specified by PFRS for each type of assets, lahilities, income and exXpense.

The measurement bases aze wore fully described in the accounting policies thar
follow,

(%) Preutaiion of Financial Statoments

The bnancia] statements ate presented in accordance with Fhilippine Accounting
Standard (PAS) 1, Precentation of Financia! Statements. The Company presents all
kems of ncome and expenses in a single statement of comprehensive income,
Two comparative periods ar= presented for the sttesgent of fnancial position
wien the Company applies an accountn policy retrospectively or makes a
tetrospective restatement of items In its fnandal staternents, or reclassifies itemy
in the financial starements.



(¢} Fanctional and Precontation Carrency

These Bnazcial staremenes are presented in Philippine pesns, the Company’s
functona) and predentation cusrency, and all values reprasent absolute amounts
eXCEpt when otherwise indicated (see Note 3),

Items included in the financial statements of the Compary aze mezsures using its
funcrional currency. Functional curceney is the cuereacy of the primary economic
envirunment in which the Company operates,

2.2 Adoption of New and Amended PFRS
(2) Effective in 2011 that ars Relowant t3 the Congpany

In 2013, the Company adopted the following amendment 2nd annyal
improvements to PFRS that are relevant o the Cotnpany and effective for
financial statements for the anpwal peod beginning on or after July 1, 2010 and
January 1, 2011:

PAS 24 (Amendment) - Related Party Disdlosures
Varous standards : 2010 Annual [evprovennents to PFRS

Discussed below are relevan: information about these new end amendad
standards,

(@  PAS 24 (Amendment), Relwiad Party Disclprure; (effoctive from
January 1, 2011). The amendment stmplifies and clarifies the dsfinition of
2 telated party by eliminating incorsistencies in determining related party
relationships. The amendment also provides purtial exemption From the
disclosure requirements for government-related enntics to disclose details
of zll transactions with the government and other govamment-related
entities. The adoption of this emendment did 1ot resudt i any sipnifican:
changes on the Company’s disclosures of related PRIEes i its firzncial
statements.

(€ 2010 Annyal Improvemants to PFRS. The FRSC has adopred the 2079
Irmpevsements 1o PFRT. Most of rhese amendimenrs becume effuctive for
anfual periods beginning on ot after July 1, 2010 o January 3, 2012,
Among those improvements, only the followiny amendments weee
idennfied to be relevant to the Company’s financial statements bt which
did ot have any maredal impact oo its financial statements.

" PAS 1 (Amendment), Prientation of Finanséal Statememts; Clarifatioy of
Staterent of Changes in Eguity {effective fom July 1, 2010) was
identified to be relevant to the Compaay's financial statermenes.

The amendment clarifies that, for each component of equity, an
S0Hfy mey presest an analysis of other cotmprehensive incore either
in the staterment of ehanges in equiry of in the notes to the fnancial
sratements. lhe Company did not hare other comprehenyive
income items during the year.



®  PURS 7 (Amendment, Fivancia Initroments: Disclorores - Transfirs of
Finandal Awretr (effective from fuly 1,2011). The amendment tecirires
addittonal disclosures that will allow users of financial staterments tg
understand the relatinnship hetween trunsferred financial aszefs that
are not derecognized in their eatirety and the associated liabilitiss; and,
to evaluate the nature of, and sk associited with any coafinuing
involvemnent of the reporting entity in financial assets that are
detecognized in theit enfitety. The Company does not usually enter

into this tppe of arrengemeat with regard to transter of financil
a55:18,

(b) Effective in 201 that are aot Relewant ta the Conpany
The fcrﬂﬂwing amendments and improvements to PEFRS are mandatory for

accounting petods beginaing on or after July 1, 2019 or January 1, 2011 but are
not relevant to the Company’s financial statements:

PAS 32 (Amendment) : Financial Instruments: Presentation —
Classification of Rights Issues

PFRS 1 (Amendment) : First-Time Adoption of PFRS - Limited
Exempiion from PFRS 7 Compatative
Disclogures

Philippine Interpretations
International Financia]

Reporting Interpretations

Cotnmittee (IFRIC) 14

{Amendrment) : Prepagmaents of a Minimum Funding
Requirerment

2010 Annual Improvemeats

PAS21 (Amendment)  :  The Efects of Changes in Foreim
FExehanoe Rates

PAS28 (Amendmeat)  :  [avestments in Associztes

PAS31 (Amendmenty  : Interests in Joint Ventutes

PAS 34 (Amendment)  :  Ipterim Financial Reporting — Sipnificant
Events and Transactons

PERS 1 {Amendment} :  First time Adopiion of PFRS

PFRS 3 (Amendment) :  Business Combina dans

IFRIC 13(Amendment) :  Customer Loyaky Progrsmmes — Fair
Vatue Awaeds Crediey



(6} Effactive Subizquent ts 2017 but mot Adupited Barly

There are new and amended PFRS that ace efiective Fos periods subsequent to
2011 Management has initially determined PFRS 8 Fimanaaf lnfnersnts:
Clarsifivation and Measrement (effective From Jasuary 1, 2015) to be selvane to the
Company and which the Company will 210ply iy accordanc: with its ransidoral
peovisions. This is the Arst part of 2 new standasd on dassification snd
mezsurement of Anancial assers and finzncial liabilides that wil replaca

PAS 39 Finandal Instrameontr: Reopeition and Mezsummnt in its enrirety. This
chapter deals with two measutement categoties for financisl assets: arportized
costand fair value. Al equity instruments will be measured at fair vadue while
debt instruments will be measnred at amoitized cost only if the entity is holding
1t ke vollect conlractual cash fows which represent pagment of pincpal zed
infezest. The accounting for embedded derivatives in host coateacts that ate
financial 2ssets is simplified by tEmovig the sequirement to considet whether ot
not they ate closely related, and, in mose arangements, does oot teguire
separadon from the host contract.

For liabilides, the standard retzing most of the PAS 39 requirements which
inclade amortized-cost accounting for most financial habilidias, with bifurcation
of embedded dedivatives. The main change is that, in case where the fair value
option i tzken for financial labilities, the part ofa fair value change due to an
entity’s own credit dsk is tecorded in other comptehensive income rather than
in profit or loss, unless this creates an zoCounfing missatch.

To date, other chapters of PFRS 9 deabing with Impairment methodslogy and
hedge accounring are still being completed

Tae Company does not expect to implement and adopt PFES D uadl its
effective date or unl all chapters of this cew smodard have hees published. In
addition, tnanagement is currently essessing the impact of PFRS 9 on the
bnancial statetnents of the Company and is committed to conducr 2
comprehensive study of the potential impact of this standard eatly in 20112 ro
assess the impact of all changes.

2.5 Financia! Azsers

Fimaneial assets acz recognized when the Company beenmes 2 party to the contractual
terms of the Anancial instrument. Financial assets ather than these dasignated and
effective as hedging invruments are classified inte the following categores: Anancial
assets at fair value thraugh profit ar loss {FVTPL), loans and receivables,
held-to-maturity investments and 29ailable-for-sale financial agsers, Finandal assets
are assigned to the different catepories by managernent on indtal recogrition,
depending on the purpose for which the investments were acquired.

Regular purchases and sales of financia) assets aze recognized on their rede date, Al
fimancial assets that ate aot classified as at FVTPL are yirdally recognized at fair value
plus any directly atrdbutable tansaction costs. Financial assess carried at FYTPL are
titally recorded ar fair value and mansacton costs relared fo it are recognized n
proft or boss.



The financial asset category that is currently relevant to the Company is
Loans and Receivables (presented as Cash in the stacement of Srancial pasiton).

Loans and receivables aze non-dedvative Enancial assets with fxed or deterrainable
payments that are not quoted it an active markes, They anse when the Company
provides moaey, goods or services directly to a debtor with no inteatica of tracling
the recewvables. They are included in cureent assets, except for mataritics greater than
12 months after the reporting perdod which ars clussified a5 non-cusent ass els.

Loans and receivables are subsequently measured at arvortzed cost using the effecrive
interest method, less impairment losses, except when they are due wirhin one Fearin
which case, they are measured at their nominal values. Imparrenent loss &s provided
when there is an objeciive evidence that the Company will not be able 1 collect 2}t
amounts due to it in accordance with the orginal tarms of the teceivables.

The amount of the impairment loss is determined as the difference between the
asset’s carrying amount and the present valne of estimated cash flows.

Non-compounding interest and other cash fows sesulting from halding financial
assets aie recagnized in profit of boss when received, regardless of how the reiated
carying arnount of finandial assets is measured.

The Anancial assets are derecogpized when the contractual nights to receive cash
flows from the finoncial insteuments expire, of when the Gruncial assets and all
substantial sks and rewards of ownetship have been wansferred

2.4 Iamparement of Non-financial Assets

The Company’s input value-added tas (VAT) Is tested for impairment whenever
events o changes in circumstarces indicate that the catrying amount may not be
rocoverable,

For purposes of assessing impaittnent assets ars giouped at thie lowest Levels for
which there are separately identifiable cash flows {cash-generating wnits). As a result,
ome assets are tested individually for impairment and sorze are rested at
cash-generating unir leve],

Impairment Ioss is recognized for the amount by which the asset's or
cash-penerating unit's carrying amount exceeds its recoverable umipunts, which is the
higher of ifs fait vahue less costs to se¥ and ifs vakee in use In detemrnining vahe in
use, managernent estimates the expected fature cash Bows from each
cash-generating unit and deterinines the suitable interest rite in ogdes io calculate
the presest value of thuse cash flows. Thae data used fox impairment testing
procedures are directly inked to the Company’s latast approved budger, adjustsd 25
necessary to exclude the effects of asset enhancements, Discount factors are
determined individually for each cash-gemesating unit and reflect management's
agsessment of respectdve sk profiles, such a3 roacket and aiset-specific fsk fictors.

All assets are subsequently reassessed for indications thar an impairtment lass
previously recognized may no longer exist and the caeryaeg amiount of the asser is
adjusted 1 the recoverable amourt resultng in the revesal of the unpaicment loss.



25 Financialf Fiabilities
Financial Habilites include Accounts Payabic and Accmed Expernses.

Finandial kubilities are recopnized whan the Company becomes 3 party to the
contraciual terms of the insument. Allintesest and related charges, if any, is
recognized 5 an cxpense in the statement of comprehensive income.

Accounts Payable and Accrued Expenses ace recopnized initally at their fair valge and
subsequently measured at amortized cost ustag the effective interest method for
maturities beyond oue year less serdernent paymenes.

Financhal liabilities are classified a3 current Babilides i payment is dise to be sertled
within one year or less after the end of rhe teporting penod, or the Company does not
have an unconditional dght to defer settlement of the liability for at least twrelyva
months after the end of the teposting penod. Othervdse, these are presented 25 non-
curtent Kabilides.

Fingncial lisblities ar derecognized from the statement of fnancial positton cnly
when the obligations are extinguished either through discharge, cancellation, or
expiration.

2§ Frovisions and Cogtingeacies

Pravisions are recognized when present obligaticns will probably lead to an outflow
of ecotiomic resources and they can be estimated teliably even if the fming or arnount
of the outflow may stlll be uncernin, A present oblipation adses from the presence of
2 legal or constiuctive commitment that kas resulbted from past events.

Provisions are measured at the estimated expenditure reguired to settle the present
obligation, based on the most relisble evidence available at the reporting date,
including the dsks and uncertaintes associated with the present obligation. Any
reimbursement expected to be recsived in the course of setdement of the present
obligation is recognized, i€ wirtuslly cereain ay u sepatate asset, not exceeding the
amount of the wlated provision, Where thers are 2 number of similar oblipations, the
likelthood that an ovtfow will be required in settlement is determined by considering
the class of obligations as 2 whole. In addition, whege time vajue of money is
rmaterial, long-tetn provisions are discounted to their present values using a pretax
tate that teflacts market assessmenss and the tisks specific to the obligaton.

In those cases where the possible utflow of econormic resoures 13 2 result of present
ohligations is considerad improbable of remote, or the amonnt to be provided for
cannot be measuted relishly, no liability is recognized tn the Snancial stat=ments.
Stailarly, possible inflows of scopomic benefiss to the Company that do not yet meet
the recognifion criteds of an asset are considesed contingent assets, hence, are not
tecognized in the Anancial statements. On the other hand, any reimbuarsement thar
the Company can be virmally certain to collect from a third party with tespect to the
obligaton is recognized as a sepaate asset oot exczeding the amount of the related
provision.



2.7 Expense Recognition

Expenses are recognized in profit or loss upon teceipt of poods and vilization of
services or at the date they aze incucred.

28 Income Taxes

Cutrent tax assets ot liabilities compdse those claims from, ot oblipations to, fiscal
authorities relating to the cutrecr or prar reporting period, that ate nacollectsd ot
uapaid 4t the reporting date, They are caleulated accouding to the tax tates and tax
laws applicable to the Ascal periods to which they relate, based on the tarable profir
for the year. All changes to current tax asscrs or hisbilities are tocoprlized as a
compoieni of tax expense in profit or Joss,

Deferred tax Is provided, using the liability method, on temporary differences at the
end of the repotting pariod between the tax base of assets artd lisbilites and thei
catrying amounts for financiat reporiing purposes. Under the liability method, with
certain exceptions, deferred tax abilities are tecognized for all taxable ternporary
differances and deferred tax assets are recogrized for all daductible temIporaty
differences and the carryforsrard of uaused tax Josses and unused tax credits to the
extent that it is probable that taxahle profit will be available against which the deferred
tax assct can be udlized.

The carrying amount of deferred tax assets is roviewed at each reporting date and
reduced 1o the extent that it is probable that sufficient tazable profit will be availabile
to allow all or part of the deferred tzx asser to be utlized.

Defetred tax assets and babilities are measured at the tax rates that are expected to
2pply to the petiod when the asset is realized or the Liability is settlzd, based on tax

tates and tax laws thal have been enacted ot substantively enacted at the repotting
date.

Most changes in defemred tax assets or liabilities are recognized as a compenent of tax
expense in profit or loss. Only changes in deferred tax zssets of liabilides that relate
to a change in value of assets or liabilides that are charged in other comprehensive
income ot directly to equify are tecognized in other comprehernsive income or directly
o equity.

2.9 Relgted Party Teansacrions

Related party transactions are transfers of resoutces, services or obligations between
the Cornpany and its rclated partics, regardless whether a price is charged.

Parties are considered to be related if one party has the ablliry to conkol the other
party of exercise significant influence over the other party tn making financial and
opetating decisions. These includer (a} individuals owming, directly or indirectly
through one or more intermediaries, controf or are sontrolled by, ot under common
conmn] with the Company; (b) associates; and, {c} individuals owning, directly ot
indirectly, an interest in the voting power of the Company that gives them significant
influence gver tha Company and close mernbers of the farnily of any such individuat,

In considering each possible relaced party rzlanaaship, attenbon is dizacted 1o the
substance of the relanoaship and nat merely on the lepal form.



2.18 Equity (Capital Deficiency;
Cupiral stock repeeseacs the nominal walus of shates 1t have been iseued.

Additional Paid-in Capital (AP1C) inchudes any premines received on the imital
lssuance of capital siock. Any transaction costs assodiated with fhe issuance of shares
arx deducted from APIC, net of any relazed incorne tax henefis.

Deposits for furuse stock subscriptons aze recorded based on the advances from
tockholders end addinioeat cash infision From stockholdess to be converted o

aquity,

Dyefidt inchudes all currear and prior perlad results 23 repotted in profit or Ioss in the
statements of comptehensive income.

LI Loss Per Bhave

Loss per share is determined by dividing et loss by the weighted average number of
issued 2nd outstanding shares during the year.

The Company has 0o potentally dijutive shares, hence, no information on dilutive
earnings per shate is presented.

2.12 Evens After the Reporring Period

Any post-year-end event that provides additional inforation about the Commpany’s
Euancial position ar the end of the reporting pedod (adjasting event) is reflectsd in
the financial stataments. Post-year-end eventy that are ok adjasting events, if afy, are
diselosed when material to the finzncial starements,

SIGNIFICAINT ACCOUNTING JUDGMENTS AND ESTIMATES

The Company’s financial siatements prepared in accordnce with PFRS require
management to make judgraents and estimates that affect amounts reported in the
fimancial statements and related aotzs, Judgments and estirates are contirnaally
evaluated and are based on bistotical expenience and other factors, includiap.
expectations of frture events that are believed to be reasonable under the
ciroumstances. Actual results may nltraately differ from. these estimates.

In the peocess of applying the Company’s zccountng polictes, management has made
the following judgnsents, apart from those involving estimaton, which have the most
significast effect on the amounts recognized in the fnancial staternents:

fa) Functiona! and Prejentation Carreayy
The Cotnpany has determined thas its functonat currercy is the Philippine pesos

which is the cumency of the primary ecor omic envizomment in which the Calei]
operates.



T;J?I

() Providans and Contingencies

Jjudgment is exercised by management wo distinguish betwesn provisions 1ne
contingencies. Policies on tecognition and disclosnre of provision and
conangencies are discussed in Note 2.0, and the relevant disclosues is presented
in Note 9.

(el Impairment of Noa-francal Assts

PERS requires that an itmpairment revivw be parformed when crriain impairment
indicators are peesent. ‘The Cornpany's policy on estimating the inpaimment of
non-hnandal sssets, specifically its inpot VAT, is discussed in detail in Note 2.4,
Though managemant helieves that the assumptions used in the estimation of fair
values reflected in the financial statemeats are appropriite and teasonable,
significant changes in thuse assumptions may materally affect the assessenent of
recoverable valnes and say resnlting impaivment loss could have 4 material
adverse effect on the results of operations.

Baszd on management’s assesstnent, input VAT is fully recoverable; hence, 1o
impaitment loss was recognized in 2011, 2010 and 2005,

ACCOUNTS PAYABLE AND ACCRUED EXPENSES

The composition of this account as of Decembet 31 is shown below:

2011 2010
Accounts payable P 872,352 P (11,831
Accrued professional fees - L2GH0e 120000

P 630850 P_ 12183
Due o their short dixations management considers the carying amounts of Accouats

Payable and Accrued Expenses recogmized in the statements of Sraneial posidon to
be 2 teasonable spproximarion of their fair vajuzes.

RELATED PARTY TRAMNSACT TR
5.1 Advances from Sharefolders

On September 30, 2008, the Company’s BOD approved the cogversion of all oFifs
outstanding advences fom F. Yap Securnes e, — In Trust for Varions Clents
(FYST), a stockholder, and ZHI Holdings, Inc. (ZHIH]) as of that date totaliny
P2,240,600 (previously presented under Due o Related Paries tecount) to Deposits
for Future Stock Subscriptions,



In additicn, on the following dates, the BOD zuthorized the acreptance of addinonal
cash infusions as follows:

Lodare Anthorized Amount Month Received

December 28, 2011 P 550,000 December 2011
March 16, 2011 420,000 March 2011
January 10, 2011 280,000 Janmary 2017
May 18, 2010 300,000 May 2010
December 18, 2009 350,000 December 2000
November 26, 2008 490,300 December 20008

The converted ameunt of advances from FYS] and ZHIHI and the additional cash
infasions made by FYSI totaling P1,250,000 in 2011, P3G0,000 in 2010 and P350,000
in 2609, are shown as part of Deposits for Future Stock Subscriptions in the
stateinents of Gnancial position. The eotal cash infusion of P1,250,00 for 2011 was
subsequently converted to Additional Paid-in Capital {see Note 7.2).

5.2 Key Management Petsonne! Compensation

In 2011, 2010 and 2007, there were no expenses recognized for employee benefits
since the Company’s finance and administrative activities are being handled by & thixd
pariy (see Note 1.1). '

INCOME TAYXES

The Company is in tax less position in 2011 and previcus years. Accordingly, the
Company has accumulated net operating loss carryover (NOLCO) which can be
claimed as deduction from fature tazable income within thee years fraom the year the
NOLCO was incurred.

The detatls of the Company’s NOLCO 25 of Decernber 31, 2011 and thei respective
availment pedods are presented below:

Original Expircd Remaining Valid
—Xcar - _ Balage —Balagre —Balapgn —Lngil
2011 P OGA7288 B . P 6G% 284 2914
2ma 663,023 - 663,023 2013
2009 #21,550 - 621,530 2n:
2008 G54 197 664,197 - 2011
B 2418058 fd 1 2103380

tanagement has assessed that the CUompany may noe have encugh future taxzble
income to enable it to utilize the benefits of the NOLCO within the prescribed
periods. Hence, the telated deferred tzx agsets amounting to P386,158 and P584, 631

as of December 31, 2011 and 2010, respectively, have nat been recognized in the
financial statements,

For the years ended December 31, 2011, 2010, and 200%, the Company did oot have
MINiMUm cotporite income tax (ecquivalent to 2% of gross income, net of allowable

deductions, as defined in the tax regulations) since the Company has su ingome in
those years,



EQUITY
7.} Capital Stock

On May 29, 1991, the Secudties and Exchange Commission (SEC} fssued an Order
approving the Registration Statement covering the s=curities which comprsad the
Company’s entire authonzed capital stock. On July 13, 1391, the PSE approved the
lisdag of the Company’s shares. The Company offertd to the public 25 million shases
at an offer price of £2.20 pev share.

On Jamiary 6, 1997, the SEC approved the increase of the Company's authorized
capital stack from P1,000,000 o P30600,000,000.

As of December 31, 2011, the Company had an outstandmg capital stock of
P2,733,463,907 coverng 2,733 463 907 shares, all of which are lsted in the PSE.
There are 823 holders of tha listed shares which ciosed ar P75 per share on
Drecember 31, 2011,

The starzments of changes in equity (capital deficency) teflect the bahnce of
Deposits for Future Stock Subscrptions account, comprising of advances recejved
and addittonal cash infusion feom stockhiolders, which are intended to be converted
to capital stack. As of December 31, 2011, the Cemmpany has not yet Bled the
application for the convetsion of the depasits for future stock subseriptions to capital
stocl with the SEC,

7.2 Additional Paid-tn Capital
In its meeting on December 15, 2011, the Cotmpany’s BOD approved the conversion
of the Cotnipany’s Deposits for Farure Stock Subscriptions amounting to P1,250,000

tnto APIC of the Company, without the fssuance of sharey of stock from the unissuer]
portion of its autherized capital stock,

LOSS PER SHARE

The basic loss per share &5 computed s follows:

2011 20 1 )
MNet logs for the year r 683286 T G632 P (21,55
Drvided by the weighted
averape numbey of
issued and cutstanding
sharss 2,733,453 30 2733463007 2733 453907
Loss per shate F fLagnzde A0G4 P A K]

Diluted earnings per share were not derermined singe the Company does aot have
potental dilutive common shares in 2011, 2010 and 2009,



10.

1.

COMMITMENTS AND CONTINGENCIES

Theze arz commitments and contingencies which are nat reflected in the financil
statements. As of December 31, 2011, management i5 of the opinion thatlosses,
if azy, thas may arise From these comimitments and contingeasies will not have a
mratertal effect oa the Company’s finzacial starements.

OPERATING AGREEMENT WITH OLYMZPIC

Pursuant to the operadng agrestnent with Olympic as mentfioned in Note 1, which
shall take effect for & petiod of 23 Feats from the dite of issuance of LPSA, the
Company, in consideration of the agteement, shall pty Olyropic in the foun of
royalties fn 20 amount equivalent to 3% of the Net Srrelter Return oo metal gales,
Moreover, as additional consideration for Olympic’s appointment of the Company as
operator of the mining claims, the Company bas enreted into an additinnal apgreement
with Olympic for the issvance of the Company’s shares of stock from its nnissyed
capiral in favot of Olympic in accordance with the following provisions:

fal Ten willion (10,000,000) common shztes shall be issued t6 Qlympic within one
month from the issuznce of the MPSA;

(6) Olympic shall have the option to subscribe at par, subject ta 1pplicable lws, ro

additional ten million (10,000,000 common shates within one year from the
issuance of the MPSA; and

(¢} Olympic shall have the option to subscribe at par, subject ro applicable Iaws, rg
one hundred million (1 00,000,000) common shares within fve years from the
fssuance of the MPSA,

The above-rzentined agrecrnents were unzsirmously passed and epproved by the
Company’s BOD during a spactal meeting held oo July 13, 2009 and zatifi=d by the
Company’s stockholders representing 83 27% of the outstanding capital stock of the
Company during the annua] meeting of the stockholders held on November 3, 2009,

The Company can only operate the mining claims wpon the spproval of the ADSA
and issuance of the MPSA by the DENR. As of Decernber 31,2011, e MPSA has
oot yet beca issuad by the DENE.

RIEK MANAGEMENT OB]ECTIVES AND FOLICIES

As of December 31, 2011, the Company is not exposed 020y fnamcia] risks ag it hag
1o significant financial instruments.

113 Credit Risk

The Compary’s exposure to credic ssk is limited to the aroimt af Cash 29 shewn an
the face of the sotements of fGraneial position. However, the credie psk for cash is
considercd neglighbls since the COWRICTRATYY 15 & reputahle bank with Figh qualicy
external cradic tabng:,



112 Liquidity Risk

Liquidicy risk adses fom the possibility that the Company may ncounter difficulties
in raising funds to meet commitments from finandal istramenrs.

The Company's obijectives to manage ity Nquidity profile are: (a) to ensure that
adequate funding is availzbie at all times; {b) to 1meet commitments a3 they arise
without incurdng unnecessary costs; and, () to be able to access funding when
needed af the least possible cost. Funding for expenditives are advanced by the
stockholders of the Company.

As of Deceraber 31, 2041 and 2010, the Company's smaximum liquidiey sk is the
cazrying amount of Aceounts payable 1nd Accrued Expenses.

CAPITAL MANAGEMENT OBJECTIVE, POLICIES AND PROCEDURES

The Company’s capital manapement cbiective is t ensuce the Corapany’s ability to
continue a5 a going concern. A3 indicated in Note 1, the Company’s management
continues (o 153ess possible investment opportunities and vanous options tegarding
Dperatons that it tnay take in the futuze. The Company monitnrs capital on the basis
of the carrying amount of equity {capita] deficiency) as presented on the face of the
statements of finandal position.

To support its business plan, the Compeny has converted advances from relared
parties to deposits fot fature stock subscripdon and has received sdditional cash
infusions which the Company intoads to convert ubsequently into capiral stock.

SUPPLEMENTARY INFORMATION REQUIRED BY THE BUREAU QOF
INTERNAL REVENUE

Presented below is the supplementary information which is tequired by the Burean
of Internal Revenue (BIR) ucder its £xisting revenue regulations fo be disclosed as

pa:t of the nates to foancial statements. This supplementary information is not 2

tequired disclosuce under PFRS.

1 Requirements Under Revenue Regulatipps (RE) 15-2019

The information on taxes, duties and Hcense Sees pad or aectued during the taxable
year required ander RR. 13-2019 isaved on November 23, 2010 are 43 follows:

fal  Owiput VAT

The Company bas no Ouiput VAT in 2011 as the Company has not yet statted its
commescial operadors as of December 31,2011,



b} Lo I7AT
The movements in Input VAT are summarized below.
Balznce at beginning of year P 346,327

Services lodeed vnder other 2ccounes £3,173
Coods other than for tesale or manfachire 161

Balance at end of yeLr P 40966t
fel  Tasces oz Iopportation

The Company does not have any customs duties and tariff foes paid in 2011 since it
did not engage in any impostation activities dudng the year,

{d}  Boeoise Taers

The Company does not have any tansactions iz 2011 which are subject to excse tax.
(¢} Docamentary Stamp Tae

The Company did not incur any docutnentary stamp tax In 2011 as it did not execute
any docments, instruments, loan agteements and papers evidencing the acceptance,

assignment, sale or transfer of an obligation, and any fight or property during the year,

() Tacer and Licenres

The details of Taxes and Licenses account ate shoun below,

P3E Listing fee P 250 000
Bosiness tax 12,740
Annual registration 500
Miscellaneays — 1500

B 264840
fg] W ithbholding Taeer

The tax withheld and temitted for the year ended Decermber 3 1, 2011 amounted to
P13,068, which only pertsins to expanded withholding tax,

(B} Deficiency Tase Arszssment and Tase Cages
As of December 31, 2011, the Company does not have any final dedclency tax

assessments with the BIR of tax cases cutstanding or pending in courts or bodies
outside of the BIR in any of the open yeass.



13.2 Requiremenes Under RR 19-20(f

On December 9, 2011, the BIR issued RR 12.2011 which prescribes the tew form
that will be used fot income tax filing covering and starting with periods ending
Decermber 31, 2011 and erwards. This recent RR requires schedules of tazable
revenues zad othet noa-operating income, costs of sales and sarvices, and itemized
deducticas, to be disclosed m the noe=s o finandal statements.

The amounts of taxable ravenuss and income, and deductble costs and expenses

presented below are based on televant tax tegudations issued by the BIR, henice, may

not be the same as the amounts ceflectzd in the 2011 statement of comptehensive
income.

(@)  Taxabi: Ravenner

The Company does not have taxable revenues in 2011,

(8)  Deductibic Cost of Sater and Services

The Company does mot bave deductible cost of sales and services in 2011,

fi] Tsx:mbf;* Now-Operating and Qther Income

The Company has does not have tazable non-operating and other income in 2011.
(d}  liemtized Deductions

The amounts of itemized deductions for the year ended December 31, 2011 are as
follows:

Taxes and licenszes F 264 340
Frofessional fers 204,000
Photocopying and reproduction 86,089
Oither putside services 31,533
Corrrnunication, light and water 25,856
Advertising 12,204
Fenml LRV
Ofice supplies 2,045
Transportaton and travel 1,059
[nsurance 1,014
Miseellangewis _ 34656

P G82.284
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Report of Independent Auditors

to Accompany Supplementary Information
Required by the Securities and Exchange,
Comamission Filed Separately from the e iewiscoor

i TEB Ayaia Avenue
a - " y H kati Gi
Basic Financial Statements o

T +51 2 385 5511
F +63 2 B35 506, +£3 7 836 5507
WAL B unangbayan-aragliosam
The Board of Directors a2nd Stockholders
Zeus Holdings, Ine,
20" Floce, LEG Tower
6801 Ayala Avengs
Bakatt City

We have zudited in accordance with Philippine Standards on Auditing, the Snancial
statements of Zeus Holdings, Inc. for the year ended Desember 31, 2011, on which
we have randered our seport dated March 15, 202, Our audit was made for the
purpose of forming an opinion on the basic Anandal statements faken a5 2 whole.
The applicable supplementary informatisn (see List of Supplementary Information)
ate presented for purposes of additiopal enalysis in compliance with the reuirements
of Securities Regulation Code Rule 63, aad are not 2 teguired part of the basic
financial statements prepated in sccordance with Philippine Financial Reporting
Standards. Such supplementary information is the responsibility of management.
The supplementacy infodnation has beea subjected o the audinng proceduses applicd
irs the audit of the basic financil statements and, in our opinicn, is fairly stated in alt
material respects in relation ¢o the bask fnancial statements taken 25 4 whole

PUNOMGBATAN 8 ARATLLG

A L

By: HMNebonm J-Dinio
Partriez

Cha Reg. Mo, OLOT04%
TIN Z0E-771-632
PTE Mo 3174900, Jemeeary 2, 2012, Makari Clty
SEC Group A Accreditatipn
Partneg - bFa. 10544 (urstid Sept 29, 2013
Fiem - New O002-FR-3 fundl len. 18, 26133
ETR AN BE-MEESE]-32-2011 fentf Feb, 3, 2m
Fiem's BOASPRE Curr of Beyr. Mo, 0002 funtl Treg, 31, 2012

Marck 15, 2012
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Bchedules Requiend under Anmex $3-5 of the Securies Regulatine Code Rils 68
A Feancial Assers
Fivrrecial Assens ar Faie Vel Theemgh Pahir o §iss *
Finkf . boremaruriy [ovestmenrs +
Avnilablo-foe-sale | Enarecial S +
T4 Amounts Reerivsble From [Dirccong, Cificare, Hmpleyees, Rebied Denics, 1 I*rirtcipal f
Srockholders {xher than Kofared Partics)
[ Amuioes Receluable S Boelueed Mcies wivich are Ielirminvced duringghe Cooeeida Beon of .
linzncial Starerments
0 Itargible Asaets - Cther Azsers ¥
I3 learoge-teeenrt Chebe .
I ladeboeciness to Welaped Py crim; *
G Luarratzer of Securdtios nf Orher Szsueg *
1 Capieaf Bmck 1
Chther Required [pformzion
Surmimaey of Phifippine ieanesl Repeting Stnndards Fffecrive 12 of Deeember 31,2011 2

* These schedules and supplemener infermton ae noc inchided 2 these 20 e rpplicable m the Compary.
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Jchedule of Philippine Finuarial Repartng Sundasds
Effective as of Decewber 11, 2011
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Shsfippiae Figzneial Raporter foud s {PFRS;
[PERS L [Firse g ddvpion of Thiligoine Fiauneint Reporsing Smadacds Adnposd J
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Zeuz Holdings, ne.
Schedule of Financial (ndicatars
Beczmber 31, 2001 and 203 12

FaL
Liquidsty Ratip! 139.3%
Debt i Equity Ratio’ 234.2%
Asszt to Equity Ratip? 354.2%
Reture on Asseis’ 97 1%
Return on Equity” 3763 6%
Cost e Income Ratio” na

" Crirrant Avvets aver Currant Lirbitine
? Tacal Liabifity aver Enquicy

¥ Tatal Assews puer Equiy

! Mzt Income over Averaps Aivecs

* Net Fncome over Avergge Equfty

* Cost and erpenses over Revanuss

2000
57.3%
-23d4 3%
-134.3%
-1135%
F21.6%%

na
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ZEUS HOLDINGS, INC. | ¥ L—c

20" Floar LKG Tower, 630 Ayala Avenue, MakatiGity i e

CERTIFICATION

b Ronaid P. Sugapang, of lagat age, Filipine and with office address at 207 Flogr
LKG Tower, 6801 Ayala Avariue, Makali City, alter heing swom in sccordanca with law,”

hersby cerlify that:

1. 1 am the Treasurer of Zaus Haldings, Inc., a torparation duly and existing under znd
by virtiue of the faws of the Republic of the Phifippines undar SEC C@jﬁi&gfa of
Fagistration Na. 102415 with piincipal afica address at 20" Flogr LKG Tﬁ;{{gﬁ §801
Ayala Avenus, Makati City, -
- The Special Form for Financia! Statemants of Publicly Held ang fi¥, Setiknt
Companies diskatte submitted harein has the basic and malariat data in u;:eﬁ.ﬁ ed
financiat stataments. T

- I am executing this certification to attast to the truth of the foragoidg and in

compliance with the reporiorial rzquirements of the Securifies ard -E:.tthange
Commission.

Dons this 1097 day of Apri, 2012 i Malcat ity

?R 1 g'?.ﬁi
Subscribed and sworn to before me thig N day of Aprl, 2012, affant
rxibiting 1o me his Passpart No XX1414457 issusd an 5 July 2009 at Manita,

Dac. Ma. /é[ ?

Paga No.
Book Nz ok - N
Serias of 2012 3.5 7 X .jR

fi bl

CNTHL EACTRDER 31, 913 .

B GEATTORNSY 80, gy
MRS S Gy ey
ERF 00 7 T R Ay

Frasns LY 5 FAV . (T SL*;L\TI oY
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B.1.7 Cafiess, specity {If materiat, stale separataty; indicata o 112 RemLis payaiile b pobyiniprhata or

___Mnﬂzmﬂmmmmr?hmmsnhaf?na LF3aR 118
- :

AL71 Chete
g1i2 Au:.mawame
BLrh fisiiies under Tniar Sapanit
| B114 Pocicn af Long-farn DahtClie within onz wear
LENE I"a[e:rmmmrre
B L] i
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SPECLAL FORM FOR FINANCIAL STATEMENTS OF PUELICLY-HELD AND IWESTMENT COMPANIES

MAME CF SCAPORATICH: ZELS ACLDINGE, K,

CURRENT ADORESS: 20th Floar LK Tamar, 8305 Aylz Avanua, Eovgl Giky

Talo O s - LT L o - FALEE gy e T ———
COMPANY TYFZ. Halding Campiny FIE: =
iPehacd irs bas3d o CANEETOat=q NancrT 30 6Aats, Diad73 30 MOl IT2 1T th canfign, -

Takla 1. Balanea Sheat

iy pagr
FINANGIAL DATA ool ety

8.2 Lang-terin Ded| - Hen-cuerid Intarest-bearing Libiliies (3,7, «B2.3 #8210+ 0,34 #3.25)
| B3 Demesde Publls Financal fitstiubicns
3.2.2 Daineshc Public Mon-Fianciy nsfifiong
8.1 Semesiz Privaia financial Jnafitions
B.2.4 Doensshc Privata Mon-Earancad InstyFors
£.25 Frraign Financlal hstitufans
3.1 Indebitedness by Ailiatas and Redatad Parties Won-Curtanh
B.4 Limililies Inchuded in Ihe Siapaal Grups Classiled 25 Held fr Sal
B.S5 Dther Lishifties (B.5.1 +A.5.4)
.51 Oefarad Tay
B.3.2 Qthers, speciy (3.5.2.1+3.527+0.573 <6.5.04 +B5.25) _ ~
B.321
A.321
B923
BS2d —
B525
G BT CI+L e i+ Ch+CT+OES GG, 1) FLE| [308]
L.1 Authixrized Capital Siockt ino. of shares, nar walus and iolal vahye: show dalais] [E.11+01.3+0.1.3]
€11 Commgn shares 380g000 106
C. 1.2 Prefared Shares
C.1.1 Cibwrs
6.1 Subsstribed Capital Sheck fno, af shares, mar valie and iolal sane) £.3.0 +C.2.2+ C.3
42 [ Commign ghares
G.2.7 Prataaed Sharms
£.3 Cifiers [
G.3 Pajdup Capalal Stock (G f +2.3.7 735464 1733 464

C.3.1 Cammon sharas 2715454 PNEER T
3.7 Prefemed Shares

€. 4 Aaeitarad Paid-in Capdal § Cagitaf iv srcess of par valua [ Paidin Surplus M 54 33,394

| .5 Memarity Interest

.6 Others, sneafs 081 +C32+ 043 1581 2,531 |
€31 Depasit ©r futurs subseiption 358F 1541

c.A.d

LB

C.7 Aporaisal Sureustfavaluatian Inceacen; n PrapamyRevalration Surgiys

L. Retaimed Earnirgs [C 8 1+ C.EY (2771 815} (LT FE)
€47 Acnmprated
3 Unsgpregdated . (2,771,435 [PREDNCH)
€9 Head FHame Qfics Arcgunt [foe Fersion Branctes o
.10 Cost af Stncks Hefit i Treasury [nagaiivs smtey)
TOTAL LEABILITIES S4B ATy [B + Y 485

414

Page 4



SAECIAL FORM FOR FIANCIAL 3TATEMENTS OF PUALIELY-HELL AND (Mvs
NAZE (F CORPORATION: ZELIS HOLDINGS, I,

Fara Tyze:

TITMEMT COMPANIES

—_—
PHES frav B0

GURREN| ADORE3S: iR Flase LKG Tower, $501 Xaiz dy ang, Madall Gl

TEL AQ.: BId-| 15 Ce e
COMPANY TYPE ;

FAX NCL: B0 1407 - -

Halding Campsnmy

R3Ic:

if thasa 3z g ont consalidatad Fnansizl stalements, pleaza 5o indicale i the capiion.

Table 2, Incoma Statarrant

FINANCIAL DATSA

N
{4 Pa0g )

04
[In POa0}

2003

A. REVENUETINCOME (A1 + A2 + A +A4)

{in 2000 §

A1 Kt Sales ar Revenue f Raceipls from Sparalions imanufazraring,
aiicirn, itilias, rh, senices, ede ) Krsm Primiay Aztiity]

AL Srarain the Profit or Loss cf Assecizios snd Jeint Wanluyss acoourted ior

A.3 Jther Ravanue (A LT + 432 +43] #4354 »075]

831 Renal Income from Land gad Buidiigs

AJ.2 Rareinls frem Sale of Merchangiza [traullng] [freem Secendary Ackiuin]
e e — M Pl L] L

— A3 Sale of Rzal Sstats or olher Propenty and Eulomeni

3 A.14 Reyaltios, Franchiza Fess. Copvrinhts Monks, firs, ez, ghe

A.31.5 Cthers, speeify (A3.51 «A353» 8357 + 4154 8155«
AR EA 5T +8T50)

Alad

A0 52

A3

Alsd

AJES
A5

AJLT

4,154

Ad Qther Incoma (new-cearating) (44,1 « £33 +ALY w841

A4 Inkerast Imzoma

442 Diidand Incema

A4.3 Gain { (Laaz) fom selling of Adasrs, Speify
(A3t +AL3T 2470+ 840

Ad31

Adi?

Adll

44349

AdA Otfars, specify
BAI1+AALX AT a4

LEER

Ad43

Add]

Ad 4

| B. COSTOFGOO0S SOLO B1+B2+0T

8.1 Cnst of Geods Mannfseturnd (811 «B13+B.13+B 14 <B15,

| B1T Bfesct Matarial |sed

31,2 Qivwct Eafar

L 8.4.3 Orher Mamsfacting Cogt ! Chiarfigag

B.1.4 Conds i Piouess Beginning

B.1.5 Sords in Procass, End (neqatie anloy)

2.2 Fulighed Goeds, Seginndmg

B3 Finishad Goods, End inegative entry]

C. COSTOF BALES [CA+ 0.2 +0

.1 Purehasesd

C.2 Mareitandisa Invantary, Baginning

| .3 Merchandiss inwentory, Ead st antry

0. GROSS PROFIT {4 -8-2)

MOTE: Parrzan! to SAC Rule 63,1 fus mmeden Now, M3, jor fiscad paurr eiding Decmmber3, 2605 up o Novemger 9, 3008, o

CORNERFative farmal af andy fwo (2} veurez may be flled to prog tompargry refier for covered COMFIELLS af e mdre compler PERSE wilt
8¢ appliad for e fTrst Heae i these yerrend periods. After thera fTret i eppdficgrtans, e reqiairemearecaf thiee () peur comparaiiver
Fhall resame for yeur znd repores beximning Decamber 31, 2006 qua derwgrds,

Faoa 5



SPECTAL FORM FOR FIMANCIAL STATENENTS OF BUBLICLY-HELD AND Iy
MASE OF COAPCRATION:
CURHENT ADDRESS:

TEL. NO.:
COMPANY TYRE ;
ff thraga ara basad an cansaiida ted Manciai stafoments, nleas: so indicats i e cagtian.

ZEUS HOLDINGS, NG,

Gantred fio.:
Foim Tima:

TMENT CONPANIES

——
BYES Mt 2008

Ath Flaor LKG Tows:, 5301 Ayala Avanyy, Nahall Gity

ga£1106

Pl BD .z dam1409

Halting Camzany

Tabla 2. [ncome Skatamant

r

FINAMCIAL DATA

2011
{ In FPO0G

2014
[n a0 )

2004
{in PCA

E. OPERATING EXPENSES |ET+E2¢EF+Eq)

)

Gid

522

E-t Sillimg or Mzrkeling Exgangas

£1 Administzive E4penses

EJ Ganersl Dponses

Gid

E4 Qfer Sxpangas, specfy (B4l ~Ed 2 +Ed3+S445Eds +adfrzdy
+E43 «E49 +E4 10}

Bl

§22

E.4.1 Education-ralatedl axpendifmas

C.d.2

243

Edd

Ed}

E4f

E 4t

£4.10

Ed.d

B4l

F.

FINBNCE COSTS(Ft ¢ F2+ F3+FAd+ £ 3]

F.t Intkeest on Shart-Term Pramlssory Notea

F.2 Intarest on Long-Term Promissary Hates

F.J Iniatest an Jonds, morgages and gther lorg-temm Jeany

FA Arcrization

F3_Cihet interasts, Specify (F5.1 rF.57 +F.5.3 «F 5.4 F.5.5]

Fa1

F53

F.5.d

F.5.4

F 5.5

5. HET IHCONE £.05% SEFORE TAX (D -E-F)

(B5g)

{5Ey

i)

H. INCOME TAX EXNPENSE fiegative snny

INCOMET 055) AFTER TAX

GE

1662

(52

4.

Armount of ([} Pust-Tax Peofit or Loss of Discontinueg Orarstinag; and [y
Prsz-Fax Gain ar Lesy Recogrized on aMeasuromant of Fair Walne feas
Coutta Salfor on the Mepasa) of s Agzale or aposal Graupa)
cansitding tha Dissentinuad Oaeration fif aoy)

L1

J.2

23057 OR LSS ATTRIBUTAALE Y0 MINORITY INTEREST

FRCAT GR LOST ATTAIBUTASLE ¥0 Q01T HOLGERS OF THE PARENT

. ERRMINGS LOS3) PER SHARE

M.1 Bagis

{ECa24)

02|

M.2 Dilitzg

(1E0024)

Pags 5



SPECIAL FORM FOR FINANCIAL §TATEMENT S OF FUBLICLY-HELD AND INYESTHENT COMPAMES

NAMECF CORPORATION: JEUS ACLOWSS. INC,

CURRENT AQCRESS: _Eﬂlh Eldor LG Towes, G&01 11 Avaeaw, %ikay =]

FEL MO:  ada-tins BLhE R TIRTT

COMPANY TYPE  Holding Czmpany

If thasa are Baged an consolidated fnansial 3i3nmants, plrasa.an ingiears ha.caption,

Tadle ), Cash Flow Statamarts

FEMAMNCIAL DATA

2011
Ehpan)

20
[ 2400

263

CATH PG SROM OFERATING ACTMITIES

[in P'0a ]

Mt Inegma | ass] Jafars Tae and ZeRertnaey bams

Bk

[EG3h

Adluztetants to Raon cilz Mt mcosma o ¥at Cash Arovided 3y Goans:

55

Cedicialon

Amopizaden. scecif,

Crhers, saech:

anfr-dew af Plant, ard Tovigma

Chanas 11 Azsaly ad wiitdllies:
Dacraasa nemasal

Aecaivabiis

Jnverticiag

Gilter Cumen) Assels

K]

55|

(53]

Olhars. goacif:

noroasa (Cecrgzal in;
Trarte grif Qher Parships

I

wie angd SFhey Taxes Payahla

Ciftera, soecity:

A i Frol  in} 094r3fing Activiiea isim of Thave trag)

Tl

(531

[CASH FLOWS EROMINVESTING ATITiES
Ii rah Poapoacain & ]

lIncrgge) Loewae in her reyent gaats
&dud'gnﬂgﬂﬂj@ns] lo Pogerty, Plant, e Eguigmgp[

Girarg, spacit,

. et Sa iy Provicted 3y Llnd ind nvast|ng Act|vitfag danim ot g0 rowsh

CASH FLOWS FROB FINSHCING ASTRMTIES
Prgaads. ham:
Loang

LonnAerm Dekl

Lemjance of Seturilias

Cahers, apecife:
Depeaif T fiue 3 ASEpEars faived

PFanraenty. of;
fLaamg]

|

L

M2t Gaab Semdar by Alvadf Ink Snancina ac L g EOEN AT

gl

[MET INCREAST, IN CASH AND CASH ECUIVALENTS [A + B + £}
Casll ang Cash Equivalanls
Seninaing of year

Lidi
448

1)

351,
451

i
i

Fﬂg-ﬁlgﬂr

el

i}

NOTE: Pussuan: 1o SAC Ruls 65 f (ae somendid fn Maw, i

beglaning Durswdeer 37, 20K 2nd soxegrde

Rama 7

i, foe fLeal perrr smding Ducpmbue 3, 295 ap v Novemnger £,
Jormer 8 oy Mo (2} penes mov i o o BFa terigheenry eeliaf fr covared compInter or g nrre compler PFRSy
M thane peor and parigdn After thame Teo e dpplicarlung, tha reqeirament of terae {1 pate comporefves

gr

AE]

2T, ¢ somparaig
will Ba appiied far the By e
ol rgcames for peqe amd rasaTY



SPZCAL FORM FOR FIMANGIAL STATEMENTS OF PUR LECLT-HELD AND IHYESTMENT CCMPANIES

NAME OF CORPCRATIIN:

LEUS WELOKGE, NG,

Cautra! Na,;

Foym Tede s ALY

:'rl'rr:r lens)

CLRAENT ALDRTIS:

ICth Flagr L3 Fwar, 2301 Ayaa duanue, Makali Sity

FEL Nid.: Bdd-1108

COMTANY TYPE:

F.i'i MOz AH-TIE

W taaza ary d dzad an caraclenied Snameiaf siatam il plaasa g maizane i e capdn,

Table 4, Btatemant of Changes in Eaulky

ASIC:

JAmaunin 2"}

FINANCIAL DATA

Capital S2ack

Paig-in Sapital

Additiaeal

subseription

Depagsit for
future stock

Translzgtiarn
Dlfferargas

Rataimad
Eamings

TOTAL

. Balance, 2009

27113464

5.3

1351

{3, 7%1B41

AL Camectlar of Zor 3

A2 Chanpas in AsgiLitfng Palicy

3. Rastilad dalancy

2,117,464

H,Jus

120184

. Surplus

2.1 Sumkiz [Dafcit] on Ravaialicn af

.2 Supius {rafiait) an Raualustinn af

-3 fmency Tranalator Difgrarsas

A Chher Surplus dspecify|

4.1 Oeposlior s stirespiion

LAl

4.3

Tad

CAf

Mat In¢aris |Loas} for e Pastad

G5l

.
E  Dividenda aef'o A
[£.

ApprepHition far {apecihu

F.1

F.2

F.0

Fi

F.3

BO.  Insuamcn of Caple Shack

G.1 Common Slock

.2 Pradarmed Siprk

8.1 Cibarg

H,  Baanes, 2017

LTI 464

1,33

134

[L.7I0,74n

[

| H.? Covmecon of Eo (3}

| _H.2 Charges in deoauplng Poie

). Rexfalad Batanss

1011484

3580

[2riLr4n

Al

W Surabkea

J.2 Burahs { Dadel) st Snvaluation of

.2 Sipnius (Daftedl) eo Resmluation af

| _ .3 Curengy Tansiatinn Hifaranres

[ __d. Cthes Sumlug fapesify)

.| Adatd pad-n zapis

1350

1251

fL¥]

XK

[Ex)

J45

L Net Incoms L% far the Parisd
L

JEEH

|59

Divtdandy [rapathes eniry
M rixlad far fanaeifyl

N, hFuangs of Capital 3kaek

M| Crmemat Sioek

N.2 Praler=d Sk

[__H3Chis

. Balanze, 2011

273454

4. 3dd

Jaa

12,771 4181

71

Page &
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(1 ()
EEGURITIES AND EXCHANGE CGMMISEION

SEC FORM 17.Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES
REGULATION COOE AND SRCRULE 1712})(b) THEREUNDER

1. Fortha quarterly perod endad 30 Juns 2012

2. Commission deniificatian number 102415

ZEUS HOLDINGS  INC.

4. Exact name of igsuer ag Specified In its chartar

4. BIR Tax Mentification Mo J00-065-514

Meétro Manila, Philippinas
5 Provines, Country or mher furisdiciion of incorporatian or organization

B Indusiry Classification Code:

i) i (SEC Use Cnly)
20/F. LK Tower, 8201 Avala Avenue Makati o 1235
7. Address ofissuers principal office Pustal Coda
(832) 884-1108
a.

lasnue’s telaphons number, ncluding area code

8. Former name, former addiess end former Becal yoar, i changed sinca last report

0. Sactrifies registerad pursuant fo Sections 8 and 17 gf the Code, or Sections 4 and B of tha
REA fas of 30 June 2012)

Title of sach Class Number of shares of cormmman

stock cutstanding and amount
of dabi outstanding

Common 2,733.483 og7

Qutstanicting Loans nil

1. Are any or all of the securities listad on a Stock Exchangs?

Yae {X] No [1

If yes, state the name of stich Stock Exchange and the classleg o S2curnifies listed tharain:
Phillppine Stock Exchange Common

12, indicats by chack mark whether the registrant:

{2) has fiied alf reperts required o be fiog by Section 17 of tha Code and SRC Ruje 17
theraunder or Sections 11 of the REA and BSA Rula 11{a}-1 thersender, and Sections 26 grd

141 of the Corperation Code of the Philippines, during the precading tweive (12) monihg for
for such shorter peried lhe registrant was requirad i file suck rapors)

Yes [X] No {1}

(B} has bean Subjert fo such filing requirements for the pagt ninety {90} days.
¥es [X] Mo [1
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Zaus Haldings, [ i ‘l 'r( \]
EEC Form 170 '
For the quaarly geited saded 20 fune g
Bgia 2

PART | - FINAMGIAL IRFORRMATION

e 1. Financial Statements.

{Please sez altached unaudited financial statements)
Iteen 2. Management's Discussion and Analysis of Financia! Condition and Results af Operatians,
As of 30 June 2012, total assels staod af P5a2 377, which s 47.86% lower from 31 December 2011. The
decrease is attributable to 8 81.71% reduction in cash, primarily dua to payrment of audit fee and cperating
2xXpensas, cushioned by an 11.35% increasa in input value-added tax on audit and listing feas,
During the quarter, tha Company recortad a net loss of P44,380 compared to last year's P42 286. The minimial
increass is due to the difference in the tirming of the recording of taxes ang expenses for licensas during the
Quarter. On ihe year ko data, the Company posted a net ioss of F334,227 compared ip P337,240 last yaar.

The top 5 performance indicators of the Company are as follows:

Ratfos Formuta 31-March-12 | 30-Juns-11 31-Dec-11
Current Current assebsf .589:1 t.09:1 1,391
Rutio Current fabilitias 502,377 { 564,030 815,524 / 552 (104 965 428 | 592 852
Dbt b Equity {Total labilites/ 3.15:4 10.29:1 2541
Ratio Stockholders' equity 564 030 / 151 ,853) 562,004 / 54.620 692,852 £ 272574
Capital Stockhoiders” aquityf -0.12:1 0.088:9 0281
Adequacy  [Total assats (61,853} 502,377 54,620 /816,624 272,574 | 965,426
Ratio
Book valle  Stockholders® equity/ -0.00002 0.800018 0.00010

rahars __ [Total # of shares {81,653} 1 2 733,453,907 54.620/2.733,463907 | 272,574 1 2,733,483.907
1 oss per Mat losst -0.000%2 L0012 -0.00024
Share Votal ¥ of shares | (334,927)/ 2 733,483,007 (337,240} /2,733,463 507 | (589 2886) /2,733 483 907

Currant Ratio shows the Company's ability to meet its short-term financial obligation. As of 30 June 2012, the
Company has PD.89 worth of current assets for evary ong peso [iability as comparad to last YEar's cuisnt rarn
of P1.29 far every peso of ligbil ity. The increase ls atroutatle fo sattiemant of varous aperaiing expenses,

Deht to Equity Ratlo indicates the extent of tha Comipany's debt which Is covered by shareholder's fund. i
reflacts the relatlve position of thg equity holders. As of 30 Juna 2012, the Company's equity i3 not sufficient io
cover ifs liabiliies. However, its Frajor sharehalder is wilting to Suppert the Company as the nead ariges.

Capital Adequacy Ratla is comprted by dividing the Tota! Stockholders' Equity over Tatal Assets. It measures
the firancial sfrength of the Company. As of 30 une 2012, the: Cormparny's Capitat Adegquacy Ratio decressed
te negative P(L.12 compared to posilive PQ.28 ag of 31 December 2011,

Book Value Per 8hame maasurcs the recovesshie amaunt in the avent of fiquidalion ¥ assats ars realized &
book value. The Company has a bagk valug per share of negative 0.00002 as of 30 June 2012

Loss Per Share is calculated by dividing net ioss by the weighted average number of shares issuad and
ovistanding. As of 30 Jung 2012, the Company's loes per share remained at negative 0.00012,



Zeps Ha'sings, e, f -\l'
SECFamm 170 )

For iz quarady perid arded 10 fune 2012

Fagad

{8 Interim Perlods

Hecussion and analysis of matarlal eventls and uncertsintles known to managemant that would
address the past and would have an impact on future operaticns of tha following:

{i} Any known zrends,'damands, commiments, events or uncertainfies fhat wil have a
material impact on fssuers fiability,

Thera are no known frends or any known demands, commitments, everts ar
uncertainties that will result in or that are reasonably likely fo result in the Company's
liquidity increasing ur decraasing in any matarial way.

it} Events that will irigger direct or cantingent financial obfigation that is matedal fo the
Company, inciuding any dofault or acceleration of an obifgation

There are no known sverts that will tgger direct or contingent financial obligation that is
material to the Company, including any default or accelerafion of an obligadion.

ifi) Material off-halance sheet transactions, armangements, obligations (including contingeni
pbilgations), and cifar relationshins with unconsafidatad entities or ofier Persons creafed
durinig the reparting perfod,

Thare are no known vif-balance sheet transactions, amrangements, obligafions {including
contingent abligations}, during the perdod.

() Material Commitment for Capitaf Expenditire
The Campany has not entered Inta any fratedial commitment for capital expendiiurg,
{w) Otfiers

Thers are no known frands, events of uncerzinties that Have materal impact on net
satesirevenuesfincome from confinuing operations.

The Company did not recognize income or loss during the quartar that did not aifse from
cantinuing operations.

The causes for any materist change from pericd fo perod, includding vartical and
horizontal analysis of material fterns, are inciuded In tam 2 (Management’s Discussion
and Analysis of Financiat Condition snd Results of Cperations).

There are no known sagsanat aspacts that had a material affect an the financizl condition
or rasults of operatipns.

BIGHATURES

Fursuant {o the requirements of the Sacurifies Ragulaion Code, the issuer has duly caused this
report to be signed on ie behalf by the undersigned thersunto duly auihnrizag,

issUem

LEUSE HOLDINGS, ING.

e K Lo <
i34

DAISY L. P
Corparste Secratary
Date: 14 August 2092

Lgust




ZEUS HOLDINGS, INC.
STATEMENTS OF FINANCIAL POSITION
JUKE 30, 2012 AND DECEMBER 31, 2011

ASSETS
CURRENT ASSETS
Cash {Mote 4)
Input Value Added tax {Note 5}

TOTAL ASSETS

LIABILITY AND EQUITY {CAPITAL DEFICIENCY)

CURRENT LIABILITY

Accounts payable and accrued expenses
(Mote B)

EQUITY (CAPITAL DEFICIENCY;
Capital stock
Additional paid-in cagital
Deposit far future stock subscriptions
Deficit

Totaf Equify {Capitat Deficiency)

TOTAL LIABILITY AND EGOITY
(CAPITALL DEFICIENCY)

UMALIDITED AUBDITED
JUKE 2012 OECEMBER 2011
R46,043 RE55,765

456,329 405,661

502,317 R9E5,425

— R564,030 REg2 852
2,733,463,907 2,733,463,507
34,643,341 34,843 841
3,580,300 3,580,800

(2,771,750,401)

[2.771,416,474)

{61,653)

272,974

R3062,377

POG5 428
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ZEUS HOLDINGS, INC.
STATEMENTS OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED JUNE 30, 2012 AND 2011

Theee Months Period Six Months Period
Endad Ended
Junie 20912 June 2011 June 20132 Juna 2011

OPERATING EXPENSES

Taxes and licensas P1,600 - R265440  E264.840
Professional fess 21,000 21,000 42,000 42,000
Photocopying & 718 2,600 1,229 9,153
Beproduction
Other operating expenses 21,052 18,686 25,859 21,247
NET LOSS FOR THE PERIOD 44,380 42,238 334,227 337,240
DTHER COMPREHENSIVE
INCOME - - - -
TOTAL COMPREHENSIVE
LO3S FOR THE PERIQD #44,380 RAZ.286 ©334.227 337,240
Loss Per Share 0.00002 {.00002 0.00012 0.00012

Loss per share is determined by dividing net loss by 2733463907 shares issued and
outsfanding.



ZEUS HOLDINGS, INC,
STATEMENTS OF CHANGES IN EQUITY (CAPITAL DEFICIENGY)
FOR THE PERIOD ENDED JUNE 30, 2012 AND 2011

CAPITAL STOCK
Balance, beginning of year

Issuance of sharas

Balance, end of the period

ADDITIONAL PAID-IN CAFITAL
Balance, beginning of year

Balance, end of the pericd

DEPOSIT FOR FUTURE STOCK
SUBSCRIPTION

Balance, beginning of year
Additions
Balance, end of the paricd

DEFICIT

Baiance, beginning of year
Met loss for the periad
Balance, end of the period

TOTAL EQUITY
fCAPITAL DEFICIENCY)

June 2012 June 2011
P2,733,463,967 B2 733 463 507
2,733,463,907 2,733 433807

34,643,941 33,393 o941
34,643,941 33 393 841
3,538,300 4 230 S00
3,580,900 4 280 900
(2,711, 418,174) (2,770,745,888)
(334,227) {337,240
{(2,771,750,401) {2.771,084, 128)
B 54 520

{F61,653)




ZEUS HOLDINGS, INC.
STATEMENTS OF CASH FLOWS

=y

FOR THE PERIOD ENDED JUNE 30, 2012 AND 2011

CASH FLOWS FROM GPERATING ACTIVITIES
Met loss

Working capital changes
Increasa in other current assets

Decrease in accounts payable and accrued
expensas

Net Cash Used in Operating Activitios

CASH FLOWS FROM FINANCING ACTIVITIES
Deposits for future stock supscription received

NET INCREASE (DECREASE) IN CASH

CASH AT BEGINNING OF THE PERIOD

CASH AT END OF THE PERIOD

JUNE 2012 JUNE 2011
(R334,227) (R337,240)
(46,568) (45,558)
{128,822) (153,827)
(509,717) (543,735)

. 700,000
{509,717 156,265
555,765 67,364
P45,048 223,629
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ZEUS HOLDINGS, INC.
NOTES TO FINANCLAL STATEMENTS

CORPORATE INFORMATION

Zeus Holdings, Inc. (the Company) was incorporaied in tha Philippines on
December 17, 1881 to engage in the purchase and safe of investments, The Company
has not yet started its commergial aperations as of June 39, 2012,

The shares of the Comtpany are Iraded at the Philippine Stock Exchange (PSE).

The registered office of tha Company, which is alsg it principal place of business, is
located at the 20th Floor, LKG Tower, 5801 Aifala Avenue Makali City.

The finance and administrative functions of the Company are being handled by a third
party.

The unaudited interim financial statemants of the Comgany for the period endad June 30,
2012 were authorized for issue by the Compary's Beard of Directors and Audit
Committes on 13 August 2012,

1.7 Status of Cperations

The Company’s continueus incurrence of net fosses which resulted in a deficit in the
current and pravious years raised substantial daubt about its ability to contihus as a
going concern. The Company conlinuausly evaluates possible business opporiuniiias ko
revitalize its operafions. On September 28, 2007 and Noverriber 28, 2007, the BOD and
the stockhalders, respectively, approved a proposed business plan invalving the
contempiated shift in the Company's primary purpose from an invesfment haiding
company to & mining entity.

On July 13, 2008, the Company entered inta an operatiity  agresment with
Olympic International Saies Corporafion {(Ofympic) which aliows the Company o
explore and, if warranfed, develop Clympic's mining claims in the province of Surigao del
Sur.

As of December 31, 2009, tha mining claims are the subject of an Applicstion for
Production Sharing Agraement (ARSA) filed by Qlympic with the Mines and Geoscisaces
Burgau (MGB). The Company can only opcrate the mining claims upan the approval of
the APSA and issuance of the Mineral Froduction aharing Agreement (MPSA) by the
Department of Environment and Maluas! Resourcas (DENR). The operating agresment
shall take effect for a pertind of 25 years from the date of gsuance of MPSA (see zlso
Maote 11).

As of June 30, 2012, tha MPSA kas not yet been issued by DENR while the approval of
the APSA is stifl pending with the MGH.

The financial statements have been preparad assiming that the Company will continue
as & going congern, which contemplates the reafization of itz assats and satisfaction of its
kabilities in the normal course of business,
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2. BUMMARY OF SIGMIFICANT ACCOUNT ING POLICIES

Tha significant accounting policies that have been used in the pregaration of these
financiat statements ara summarized below. The policies have been consistently apphed
to all years presented, unless otherwise statad.

2.1 Basis of Pragaration of Financlal Statemants
(a) Statement of Compliance with Philiopina Financial Regorting Standards (FFRS).

The financial statements of the Compary have been prapared in accordance with
PFRS. PFRS are adopled by the Financial Reporting Standards Coungil (FRSC)
fram the proncuncements issued by the Intarnakional Acccunting Standards Board.

The financial statements have besn piepared using the measurement bases
specified by PFRS for aach type of assats, liabilides, income and expense. The
measurement bases are more fully described in the accaunting policies that follow.

(b} Presentation of Financial Statamenis

The financial statements are presented in actordance with Philippine Accounting
Standards (PAS) 1, Prasentation of Financial Slatements. The Company presents ail
iterns of income and expenses in a singls statement of comprahensive income. Two
comparative periods are presented for the stalement of financhal posifion when the
Company applies an accounting poficy refrospeciively or makes a fetroapective
restatement of Hems in ifs financial statements, or rectassifies tems in the financial
statements.

{c} Functional and Presantation Currency

These financial statements are presentad in Philipping pesos, the Company's
funational crency, and all values represent absolute amounts except when
otherwise indicated (zee Naote 3.

ltems included in the financial statements of the Company are measured using ifs
functional currency.  Functionai currency is the cumency of the primary econanmii:
environment in which the Company operates.

2.2 Adoption of New and Amended EFRS
(a} Effective in 2011 that are Refevant {o tha Company

In 2011, the Company Aadopted the foffowing amerdments and  anmual
Improvements o PFRS that are ralevant to fhe Company and affective for finangial
statemants for the annual period beginning on or after July 1, 2010 and Janumry 1,
2014:

PAS 24 (Amendment) Related Party Disclosires
Various azndards : 2010 Annual Inprovements to PERS

Discussad below are relsvant infarmation about thess new and amendsd
standards.

(i} PAS 24 (Amendment), Relsted Party Discinsures (cffactive from January 1,
2011} The amendment simpiifes and clarifies the definition of 2 relstag
panrty by eliminating inconsisiendes in determining related party refationships.
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The amendment afso provigzs parial sxemplion from the ehisclosurs
requirements for govemment-raisted entitias to disclcse details of af
transactions with the government and other government-relatad entities. The
adoption of this amendraent did nat rasnf in any significant changes on the
Company's disclosures of reiated parties in its financial staterments.

(i) 2010 Annual improvements to PFRS. The FRSC has adcptsd the 2045
Improvements to PFRS. Most of thase amendments became effective for
anniual perinds beginning on or after July 1, 2010 ar January 1, 2011, Among
those improvements, only the following amsndments wer identified to be
reisvant to the Company's inancial statemants but which did not have any
material impact on its financial statements.

. PAS 1 (Amendment), PFresentatior of Financial  Statements:

Clarification of Statement of Changes iv Equity (effactive from July 1,
2010) was Wentfied 1o be relsvant to the Company’s financial
siaternents.
The amendment clarifies that, for each companant of equify, an entify
May present an analysis of ather comprehensive income gither in the
statement of changes in equity or in the nates to the financiat
staternents. This amendment dig not hava o significant impact on the
financial staterments as e Company di¢ not have other
comprehensive income items during the yeaar,

a PFRS 7 (Amendment), Financial fnatruments: Disclusures - Transfars of
Financial Assels (effactive from July 1, 2011). The amendment requires
additional disclosuras that will allow users of financial statements to
understand the relafionship between transfamad financial assels that gre
not derecognized in their entirely and the aszoriated liabfities; and, to
evaluate the nature of, and risk asscciated with any continuing
involvemant of the reporting enfity in financial assets that are
derecognized in their entiraty. The Company does not usuzally enter inta
this fype of arrangement with fegard to transfer of finanaial assats.

(b} Effeclive in 2011lhat arc not Relevant to e Company

The following amendments and improvemenis b PFRS are mandstons for
sccounting periods beginning on or after July 1, 2010 or January 1, 2011 but are
ot relevant o the Company's francial statements:

FAS 32 (Amendmeng) :  Financial instrurments: Presentation -
Classification of Rights 1ssues
PAS 34 (Amendment; : Interim Financial Reporting
PFRS 1 (Amendmend) . First-Time Adaption of PFRS — Limnited
Exemption from PFRS 7 Comparative
Disclosures

Philippine Intarpretations
International Financial
Reporting Infespratations

IFRIC 14 {Amandinent) Prapayments of a Minimum Funding
Reguirement
2013 Annual Irprovesnents

PAS 21 {Amendment) . The Effects of Changess in Fareign
Exchange Rafes

PAS 28 (Amendment) * Investmantin Associgtes

PAS 31 (Amendment) i Interests in Joini Ventures

PAS 34 (Amendment) 1 Interim Financial Reporting — Significant

L



Eventis 2nd Transactions

FFRS 1 {Amandmeant) . Firstfime Adoption of PFRS
FFRS 3 (Amendments)  :  Business Combinations
IFRIC 13 (Amendment)  ©  Customer Loyalty Programmes -- Fair

Value Award Credits

fol Effactive Subssquent tg 2011 but not Adopted Fary

There are new PFRS, amendrrents, annual improvements and interpretations to
existing sfandards that are effective for peftads stbsaquent fo 2041, Management
has initialy defermined PFRS o Financral Instruments: Classification and
Measurement {effective from January 1, 2015) to be relevant to the Company and
which the Company wilt appiy in accordance with its ransitional provisions. This is
the first part of a new standard an classification and measurement of finangia
assabs and financial labilities that wil replace PAS 38 in ifs entirety. This chapter
deals with fwo measurement calegories fur financial assets: amortized cost and fair
value. All equity instruments will be measured at fair valva while debt instruments
will be messured at amortized cost only if the entify is holding it to collect
contractual cash flows which represent paymert of principal and interest, The
accaunting for embedded derivatives in hast contracts that sre financial assets is
simplified by removing the requiremant to consider whether or not they ara closaly
reiated, angd, in most arangemsnts, does not require separation from the hosi
contract, )

For lizbilities, the standard retains mest of the PAS 38 raquirements which include

amortized-cast accounting for most financial lizbilities, with bifurcation of embedded

2.3 Finaneiaf Assats

Financizl asseis are recognized when the Camparny becomes 5 Farty to the confractual
torms of the financial instrument.  Financial assels other than those designated and
affectiva as hedging instrumeris are classified lnto the folowing categories: fnancial
assels at fair valve through profit or loss (FYTPL)Y, loans and teceivaiies, hald-to-maturity
Investiments and available-for-sala financial mssets. Financizl assets are assigned to the
different categories by managernant on inifial recognition, depending on the purpose for
which ihe invastmants wers acquired,

Regular purchases and sales of financial assels are recogmized on their trads dafe. All
financial aysets irat are not classified as at FVTPL are inittaily recognized at fair value
pius any direcily atiributable fransaction costs. Financial assets carried at FYTPL are
initially recorded 2t fair vaiiue and transaction costs related to it gre recognized in profit or
loss,

The financial asset category that s curerly relevant b the Company is
Loans and Racaivables (presented as Cash in the stalement of firancial pasition}.

Loans and rsceivables are nori-denvative financial assets with fived or determinabie
payments that are not quoted in an active market. They arise when the Company
pravides money, goods or services directly to a debfor with no intention of trading the
recefvables. Thay are included in current #is5els, except for matudties greater than 12
months after the reporting pariod which sre claszified 25 non-current assais, Loarns and
receivables ara subisequently measured at amortized cost using the effective interest
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method, less impairment lossas, except when they are due within ans year in which case,
they are measured at their nominai vaiues. Impaimant loss is pmvided when thera is an
objective evidence that the Company will not be able o coilect ali amounts due tov it in
accordance with the original terms of the recaivables.

The amount of the impairment loss is determined as the difference betwaen the assat's
carmying amount and the present value of estimated cash fiows.

MNon-compounding interest and other cash flows resulling from holding financial assety
are recognized in profit or loss when recejved, regardless of how the refated CAFTYirg
amount of financiai assets is measured.

The financiai assets are derecognized wihen the rontractyal rights in receive cash flows
from the financial instruments expire, or when the financial assetz and all sybstantiat
risks and rewards of ownership have been transfemed.

2.4 impairmant of Non-financlal Assais

Fhe Company's input value-added tax (VAT) is tested for impairment whenaver events or
changes in circumstances indicate that the camying amount may nof be recoverabla,

For purposes of assessing impaiment, assets are grouped at the lowest levels for which
thers are separately idenfifiablz cash Aows (cash-ganaerating unids). As a resul, some
asssts are tested individually for impainnent and same are tested at cash-generating unit
leval.

Impairment loss is recognized for the amount by which the asset's or cash-Generating
unit's carrying amount exceeds its recoverable amounts, which is the higher of its fair
vaius lass costs fo sell and its value in use. In determining vallze in use, management
estimates the expected fsture cash flows from each cash-gensrating unit and
determines lhe suitabls interest rate in order to calculate the presant value of thuss
cash flows. The data used for impairment testing procedures are directly linked to the
Company's latest spproved budget, adiusted as necessary to exclude the efferts of
assst enhancements. Discount factors are dstermined individually for each cash-
generatiryg unit and roflect management's assessment of respective risk profiles, such
a8 market and asset-apecific risk faciors.

Adl ascets are subsequently reassessed for indications that an impaimmant loss previausly
recognized may no longer exisf and the camying amount of the assat is sdjusted to the
recoverabie amount rasulting in the reversal of the impairment logs,

2.5 Finanefal Lizbiifties

Financial Rabilities inciude Accounts payable and accrued gxpensss.

Financial fiabilities are recognized when the Company becemas 3 party to the contactual
terms of ifa instrument. Al inkarest and related charges, if any, is recognized as an
expensa i the statement of comprahensive income.

Accounts payable and accrued expenses ars recognized inifigily 2t their fair value and

subsequently measured of amortized cost, using the offective interest method for
maturities deyond one year less satflement payments.

Financial liabilities are deracegnized from the staternant of Ainanciai pesition only whan
the cbligations are extinguished sithar through dischargs, cancellation, or sxpiration,
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2.§ Provisions and Contingencles

Frovisians are recognized when present obligations wil probably lead to an outflow of
SCONCMIC resources and they can be estimated refiably even if the iming or amount of
the outflow may stll be uncertain. A present obligation arises from the presence of a
legal or constructive commitment that has resufted fram past avents.

Pravisions are measured at the estimated expenditure required to setle the present
obligation, based on the most refiable evidence avaiiable at tha reporting date, including
the risks and uncertainties associated with the present obligation.  Any reimbuisement
éxpected to be racaived in the course of setflement of the presant obfigation is
recognized, if virually cerlain as a separate asset not exceading the amount of the
refated provision. Where there are 2 number of similar otiigations, the likelihcod that an
outflow will be required in settlement is determined by considering the class of obligations
as a whole. in addition, where time value of money s material, long-terrn provisions are
discounted to their present values using & pretax rate that reflects market assessments
and the risks specific to the obfigation.

In those cases where the possible cutiow of ecnnomic resource 25 a result of present
chiigations is considered improbabie oF remete, or the amount to be provided far cannct
be measured refiably, no Fability is recognized in the financial statements. Similarly,
possible inflows of economic benefits to the Company that do nof yet meet the
recognition criteria of an asset are consivered contingent assats, hencs, are naot
recagnized in e financial statements. On the othar hand, any refmbursement that the
Cornpany can be virtually certain tv collact fram a third party with raspect ta the abfigation
isrecagnized ss a separate asset not exceeding the amount of the related provision.

2.7 Expanse Recognition

Expenses are recognized in profit or Ioss upon recaipt of goods and ulilization of services
ot &t the date they are incured,

2.8 keome Taves

Currant tax asseis or fiabiifias carnprise those claims from, or obligations fo, fiscl
authonfizs relating io e current or prior reporing pericd, that zr uneollactsd or ufpiig
at the reporting data. They are calculafed accerding to the fax rates and tax laws
applicable o the fiscal pericds to which they relate, based on the Laxabie profit for the
vear. Alf changes to current tax assets or liabilities arg recognized as a component of txe
expensa in profit or inss,

Deferra tox is provided, using the liability methud, on temporacy differences at the end of
the reporiing period between ie tox base of zssats and Vagifties and their carmying
armatnts for financial reporting purposes.  Under the limbilify method, with certzin
excepiions, deferred tax liabilities are racegnized for all tacable lenvporary differences
and deferred ax assels are recognized for ail deductible temporary diferences and the
camyforiard of unused tax fosses and unused tax credies f the extent that it is probable
that taxable profit will be available against which the deferred tax asset can be utilzed,

The carying amount of deferred tax assats s roviewed at gach reporting date and
reduced fo the extent that it is probabla that sufficient taxable profit wif be available to
allow alf or part of the deferred tax asset to be utiiized.

Deferred tax asssts and liabiities are measurad at te kix rates Hhat are expected o
apply to the period when the asset is realizad or the liability is sefffed, based on fax rates
and tax laws that have been enacted ar subistantively enacted at the reporting date.
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Most changes in deferred tax assets or labilitics are recognized as a component of lax
expenss in profit or loss. Oniy changes in deforred tax assets or ligbilities that relate to a
¢hangs in value of assets or liabilties that are charged in other comprehensive income or
direcily to aquity are recegnized in other comprefensive income or directly to equity.

2.2 Refatod Party Transactions

Retatad party transactions are transfers of resolrces, services or obligaiions hetwaen the
Company and its related parties, ragardiess whether a price is charged.

Parties are considerad to he related i ona party has the abifiiy kg control the other party
of exgrcise significant influence over tha other party in making financial and operating
decisions. These include: (a) individuals owring, direclly or indirectly through one or
more intenmediaries, control or are cantrofled by, ar under commen contral with the
Company; (b} associates; and, (q) individuais ocwiing, directly or indirectly, an interest in
the voting power of the Company that gives them significant influence over the Company
and close members of the family of any such individual.

In cansidering each possible related party relaionship, attenfion is directed o e
substance of the relationship and not merely on the legal karm,

2.10 Equity (Capital Deficiancy)
Capital stack represents the nominal value of shares that have bean issued.

Additional paid-in capital {APIC} includes any pramiums received on the initial iszvance
of capital stock. Any transaction costs assceiated with the iesuance of shares are
daducted fram APIC, net of any refated incoma tax benafits.

Deposits for future stock subscrptions are recarded based on the advances from
slockholders and additional cash infusion from stockholders o he converted (o sguity.

Deficit includes ail current and prior periad resuits as rzported i profit or oss in the
statements of comprahensive incame,

2.11 Lozs Par Sharg

Loss per share is detarmined by dividing net less by the weightad awrage number of
issued and outstanding shares during the periad.

The Company has no potentlally dilstive shares, hence, ne information on ditutive
earnings £er share is presentad.

SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

Tha Company's financial statements preparsd in socordanca with PFRS ragjira
managemant o make judgments and estimates that sffect smioneits repoded iy the
fnancial statements and relaied notes. dudgmerts and estimafes are continuatly
evalugted and are based on historical experience and other fackors, including
expactations of fufure events that are baiieved to ba ressonable under the circumstances,
Actual resufta may ultimately differ from these estimates,

in the process of applying the Company’s accounting policies, management has made
the following judgments, apart from thosa Invobing estimation, which Rave the mest
significant effect on the amounts recaghkzed in thie financal statements:



(28} Functional and Presentafion Currency

The Company haz determined that its functional currency ia the Philippine pesas,
which is the curmancy of the primary economic environment in which the entity
operates,

(B) Frovisions and Confingancies

Judgment is axercised by management ta distingtish between provisions and
contingenciss.  Policies on recognition  and  disclosure  of provision and
contingencies are discussed in Note 2.5

(] fmpairment of Non-financial Assets

PFRS requires that an impaimment review bea Ferfarmed when certain impaiment
Indicators are present. The Cormpany's policy on estimating the impairment of non-
Rnancial assats, specifically its input VAT, is discussed in dstai| in Nate 2.4. Though
inanagement believes that the assumptions used in the estimation of fair vaites
reflected in the fnancial statements are appropriate and reasonable, significant
changes in these assumptions may materially affect the assessment of reciverable
valies and any resuiting impainnent foss could have a material adverse affect on the
resuits of operations.

Based on management’s assessment, input VAT is fully recoverable; hence, no
impaitment loss was recognized as of June 3, 2412,

4. CASH

Cash includes peso currency deposit in bani which is unrastricied and readily available
for use in the current operations.

5. INPUT VALUE ADDED TAX

Mzanagament has assessed that the balance of input VAT is fully racoverabla, thus, no
impairment losses were recognized as of June 30, 2012,

8. ACCOUNTS PAYABLE AND ACCRUED EXPENSES

Juma 2042 December 2011 _

Accourdts payable R4 030 R572 852
Accrued professional fees = 12¢,000
RSa4 030 ) RGO 852

The camying amounts recognized in the statements of financial Fosiion are
considered as a reasonable approximation of Beir Fair values.

T. RELATED PARTY TRANSACTIONS

7.1 Advances from Sharsholders

Gn September 30, 2008 the Company's BOD approved e conversion of all of its
cutsianding advances from F. Yap Securiies Ine. — in Trust for Various Clients {(FYSi:, s
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stockhoider, and ZHI Haoidings Inc. {ZHIHD as of that date totaling P2,240 600 {previously
presented undsr Due to related parties accountt f Deposits for future stock
subseriptions.

In addition, on the following dates, the BOD authorized the acceptance of additional cash
infusions as follows:

Date Authorized Amount_ flate Received
December 29, 2011 P &50,000 Decambear 2017
March 18, 2011 424, 000 March 2013
January 10, 2011 284,000 January 20101
iday 18, 2010 300,000 Mazy 2010
December 18, 2009 360, 000 Pacember 2009
Movember 26, 2008 890,300 Decernber 2008

The converted amount of advances from FYS1 and ZHIHI and fhe addifional cash
infusions mada by FYS! | are shown as part of Depasits for fufure stock subscriptions in
the staternents of financial position.

. LOS5 PER SHARE

The basic oss per sharg is computed as follows,

_June 2012 June 2011
Mat loss B 34227 R 337,240
Divided by the weighted
average aumber of
msued and outstanding shares 2. 733 463007 2733483 907
Loss par shara H Q0602 B__ 000012

Difuted samings per shars were not determined since the Company does not have
patentiat dilutive cormmon shares as of June 30, 2012 and 2011,

. EQUITY

8.1 Capital Sicek

Gn May 29, 1991, the Secudties and Exchange Gommission [SEC) issued an Chrder
approving the Registration Statement cavering fhe securifies which comprized the
Company's enfire authorizad capital stock.  On July 15, 1591, the Philipping Stock
Exchange {#5E) approved the listing of the Company’s shares. The Campany offered to
the public 25 million shares at an offer price of P2.208 per share.

On January §, 1597, the SEC approvad the increase of the Company's suthorized capital
stock from P100 million to P3 billien.

Az of December 31, 2014, the Compasny had an ocutstanding capital stock of
F2.733,483 207 cavering 2,733 463,507 sharas, all of which ars listed in the PSE.



Thare are 823 holders of the listed shares which closad at P01 per share on June 30,
2012

8.2 Additional Pald-ire Capiial

In jts maating on December 15, 2011, the Company's BOD aperoved the conversion of
the Company's deposit for future sicck subserption amounting to P1.250,000 inte
additional paid-capital of the Company, without the issiance of shares of stock from he
unigsued poriicn of its authorized capital stoak.

10, COMMMTMENTS AND COMTINGENCIES

Thera are commitments and confingencies which are not feflected in the financial
statemants. As of June 30, 2012 managament is of the opinion that losses, if any, that
may arise from these commitments and contingancies will nat have a matarial effect on
the Company's finzacial statemeants.

11.OPERATING AGREEMENMT WITH OLYMPIC

Pursuant to the operating agreament with Olympic menticned in Note 1, which shakf take
effzct for a periaod of 25 years from thz date of issuance of MP34A, the Company, in
consgideration af the agreament, shall pay Olympic in the form of royaities In an amount
equivaient fo 3% of the Met Smelter Return on metal sales. Moreover, as additional
consideration for Olympic's appointrent of the Company as operator of the mining
claims, the Campany has entered info an additional agreemant with Olympic for the
issuance of the Company’s shares of stock from its unissued capital in favar of Olympic
in accordance with the following provisions:

{a) Ten million {10,000,080) commcn shares shall be issusd Yo Ciympic within one
month from the issuance of the MPSA

{6) Olympic shall have the option fo subscribe at par, subject to applicable laws, to
additional fen milfion {10,000,000) comman shares within ane year from the issuance
of the MP3&; and

() Chympic shall have the option to subscribe at par, subject to applicable laws, to cne
hundred rillicn {100,600, 300 commos shares within five years from the issuanecs of
the MPSA,

The above-menticned agreemenis were umanimously paszed and appioved by the
Company's 500 during 2 special mesiing held on July 13, 2008 and ratified by the
Compary's stockholders reprasenting §3.27% of the outstanding capital sfock of the
Company during the annual meeling of the stockhulders held an Movemnber 5, 2009.

The Company can only aparais the mining claims uvpon the approval of the APSA and
issuance of the Mineral Production Sharing Agresment (MPSAY by the DENR. As of
Juna 30, 2012 the MPSA has not yet been issuerd by tha DENR.

12. RISK MANAGEMENT CRJECTWES AND POLICIES

As of June 30, 2012, the Company is not sxposed to any financial risks &5 i has no
significant financial instmments.

121 Credii Risk

The Company's exposure to credit risk is limiad o the amount of Cash as shown on the
face of the ststements of financisd position. Howersr, the credit risk for cash is
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considered naegligibla since the counterparty is a reputable bank with high guality external
credit ratings.

12.2 Liquidity Risk

Liquidity risk arises from the possibility that the Company may encounter difficulies in
raising funds to mest commitments fram financial instruments.

The Company’s objectives to manage its liguidity profile are: {a) to ensure that adequate
funding is available at ail imes; (0} to meet commitments a3 they arise without incurTing
unnacessary costs; and (o) to be able to accass funding when needed at the least
pessible cest  Funding for expenditures are advanced by the sinckholders of the
Cormpany.

As of Jure 30, 2012, the Company's maximum liquidity sk is the camying amaount of
accounts payable and accrued expanses.

13, CAPITAL MANAGEMENT OBJECTVE, POLICIES AND PROCEDURES

The Company's capital management objsclive is to ensure the Cornpany's abllity to
continue 2s a geing concer. The Company's managemeant continues Lo assass possible
investment opporiunifies and various oplions regarding cperations that it may take in the
future. The Company monitars capital on the basis of the carying amount of equity
{rapital deficiency) as presentad an the face of the balance sheats.

To guppert its business plan the Company has converted advances from refated panies
to depecsits for future stock subscription and has received additional cash infusions which
the Company intends to converk subsequently converted into capital stock.
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ZEUS HOLDINGS, INC.

KEY FINANCIAL INDICATORS

(pursuant to SRC Rule 68(4)(D), as amended)

Ratios Formula 30-Jun-12 31-Dec-11
Current Ratio Current Assets/Current 0.89:1 1.39 1
Liabilities 502,377 / 564,030 965,426 / 692,852
Debt to Equity Ratio Total
Liabilities/Stockholders’ -9.151 254:1
Equity 564,030/ (61,653) 692,852 / 272,574
Cost to Income Ratio  |Cost and Expenses/
Revenues NA NA
Solvency Ratio Income After Tax Plus NA NA
Depreciation/Long-Term
Liabilities and Short-Term
Liabilities
Interest Rate Coverage |EBITDA/Interest Expense NA NA
Ratio
Operating Profit Margin gperatlng Income/Total NA NA
evenues
) . Net Income After
Net Profit Margin Taxes/Sales Revenue NA NA

Current Ratio shows the Company’s ability to meet its short term financial obligation. As of 30
June 2012, the Company has P0.89 worth of current assets for every one peso liability as compared to
last year’s current ratio of P1.39 for every peso of liability. The increase is attributable to settlement of
various operating expenses.

Debt to Equity Ratio indicates the extent of the Company to which debt is covered by
shareholder’s fund. It reflects the relative position of the equity holders and the lenders. As of 30
June 2012, the Company’s equity is not sufficient to cover its liabilities. However, its major shareholder
is willing to support the Company as the need arises.

Cost to Income Ratio is calculated by dividing cost and expenses over revenues. This ratio is
not applicable to the Company as it has no income at this time due to minimal operations.

Solvency Ratio is calculated by dividing after-tax income, excluding non-cash depreciation
expenses, over total debt obligations, and provides a measurement of how likely a company will
be able to continue meeting its debt obligations. This ratio is not applicable to the Company as it
has no income at this time due to minimal operations.

Interest Rate Coverage Ratio is calculated by dividing earnings before interest, taxes,
depreciation, and amortization over interest expense, and provides a measurement of a
company’s ability to pay interest on outstanding debt. This ratio is not applicable to the Company
as it has no income at this time due to minimal operations.

Operating Profit Margin is calculated by dividing operating income over total revenues. It
measures the proportion of a company's revenue that is left after paying for variable costs of
production. This ratio is not applicable to the Company as it has no income at this time due to
minimal operations.

Net Profit Margin is calculated by dividing net income after taxes over sales revenues and
measures how much profit a company makes for every peso of revenue generated. This ratio is
not applicable to the Company as it has no income at this time due to minimal operations.





